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Editorial Section. 


WERE YOU EVER BLACKMAILED? 
People who are familiar with the methods of cer- 








tain insurance publishers know they are in fact 


simply those of blackmailers, concealed under a 
thin veneer of respectability. Any number of peo- 
ple have recounted to us interviews with the ad- 
vertising solicitors of these sheets, in the course of 
which they have been practically made to “stand 
and deliver.”” Some times when the manager of a 
company approached in this way replies that his 
company is young and small, that it cannot afford 
to advertise in all the insurance papers and conse- 
quently cannot afford to advertise in any one, 
thereby incurring the enmity of others, the solicitor 
has replied with brutal directness that his paper is 
“in a position to do the company a great deal of 
harm”; but usually the solicitor is too “slick” to 
make so blunt a statement, and is content to put it 
the other way around, saying significantly that his 
paper is in a position to do the company whose ad- 
vertisement is solicited “a great deal of good,” the 
accent and the manner in which the statement is 
made leaving no possible room for doubt as to the 
covert threat contained in the apparently harmless 


remark. 

The managers of comparatively small companies 
are, as a matter of fact, very largely at the mercy of 
these “road agents.” Many of them have told us 
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they would prefer to kick these people out of the 


office instead of yielding to their demands, but that 
consideration for the stockholders of the compa- 


nies which they manage induces them to give up | 


the money rather than to attempt to combat the 
published innuendoes and ingeniously perverted 
reports of actual happenings, which they know 


only too well would follow a refusal. Several of | 
them have said that if some concerted action could | 


be obtained, and all the companies would stand to- 
gether, it would be an easy matter to put an end to 
these disgraceful practices, which have gone on for 
so many years that the proprietors of some of the 
blackmailing sheets have actually come to believe 
in their own integrity. Some very interesting 
statements have been made to us along the lines 


sketched above, and the editor of this paper will be | 


glad to receive, in strict confidence, any further 
statements submitted to him by persons who have 


been blackmailed in this way, and whose manhood | 
revolts at the thought that they are thus compelled | 


to assist in perpetuating this disgusting business. 
Let the official from whom advertising tribute is 


demanded, and who finds it impracticable to com- | 


ply with the demand, then and there set down the 


: , ' ; | 
facts of the interview, with the names of the peo- | 


ple present, the date and the hour; sign it and 
have it witnessed by anyone who overheard the 
interview, and then mail it to us, sealed, with in- 
structions to hold it so sealed until further notice. 
Then, if an attack follows, let him instruct us to 
break the seal and we will undertake to publish 
the original memorandum along with the attack, 
in parallel columns. 

This company maintains a fully equipped legal 
department, and we are prepared to review all evi- 
dence which may be submitted to us and to deter- 
mine its value as a basis for criminal action. 
invite the co-operation of all those who endorse 
honesty in business relations, including the pub- 


We 





lishers of reputable insurance journals, in an effort 
to rid the insurance world of a long-standing dis- 
grace. 





WEST VIRGINIA AND PRELIMINARY 
TERM VALUATION. 


In the preface to our 1908 volume (page 6) 
discussing Special Reserve Systems, we stated that 
West Virginia made use of the “Committee of 
Fitteen” plan, which is the “modified preliminary 
term” plan, with the exception that on twenty, 
twenty-five and thirty payment life policies the 
whole premium, less actual mortality, could be 
taken for expenses, no accumulating reserve being 
set aside. We added that West Virginia has con- 
strued it to require twenty payment policies to 
put up the “modified preliminary term” reserve. 

We find that this is incorrect as is shown by the 
following letter received by us from the Insurance 
Department of West Virginia, in response to an in- 
quiry under date of December 7, 1908: 

In reply to your favor of the 5th inst., | beg to state 
that your statement in the 1908 Life Volume concerning 
the reserves required by our law is incorrect so far as 
cur interpretation is concerned. It seems that the im- 
pression, as stated in your report, was created about the 
time this law was enacted and before we had had time 
tec consider the proper conclusion to be placed thereon 

We have ‘ruled that the modified preliminary term re- 
serve is to apply to policy contracts upon which pre- 
miums are paid in less than twenty years. You will, 
therefore, observe that all ordinary life, twenty, twenty- 
five and thirty year endowment policies are not subject 
to the modified preliminary term valuation. I would 
thank you to correct this erroneous impression in such 
a manner as you may desire. 

This appears to be a complete reversal of the at- 
titude of the Department just before our 1908 
volume, as set forth in a letter to an actuary in 
this city, upon which we relied in making our 
statement. 





General Articles. 








PAID-FOR LIFE BUSINESS, 1907-1908. 

The following table was 
Press” in its issue of January 27. 
important enough to print in full: 


We consider that it is 


printed in the “Insurance | 


1907. 1908. | 
From reports of life insurance companies to ‘“‘The Insurance 
Press’’: 
Deen GOEREERE occ ctccccccscsénece $6,729,000 $7,654,000 
Anchor, Indianapolis ............... 306,410 495,916 | 
Bankers, Lincoln, Neb............... *5,018,795 *5,119,794 | 
Beneficial, Salt Lake City........... 1,314,300 1,501,050 | 
Central of the U. 8., Des Moines, Ta., 3,508,348 4,398,830 





1907. 1908. 

a } CFE... TOS E 4,083,099 

) Indust... 10,721,436 10,495,6.2 
Columbus Mutual, Columbus, Ohio... ........ 400,00 
Ce Te, «ge cocceccesosese *5,064,368 *5,196,221 
Connecticut General ..........5-455- *5,032,576 *6,474,107 
Continental, Salt Lake City......... 1,503,406 2,620,175 
Se Sn sce cbeedésvococceescéeasete 5,555,753 6,429,754 
Equitable of Iowa, Des Moines, Ia.. *5,860,431 *6,533,609 
WOGSTRL, CHEGRMD cccccccccceccccccecse 3,063,733 1,483,761 
Dee MEE Scuccscoocceccevesece *15,533,021 *15,152,461 
Florida, Jacksonville ...........ee.+:. 1,988,759 1,199,772 
Great Southern, Birmingham, Ala.. _........ 394,000 
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1907. 1908. 

Guardian, Seattle, Wash............ 1,021,000 1,277,600 
De MEE dn dasdeedccubatecns *§,183,325 *9,336,422 
> be 9 Ord. 2,760,300 

Home of Am., Philadelphia. .Indust. 200, 206 Ind. 621,378 
Dh, Mn’ acdedsédbccnicccsesee 9,056,957 9,392,965 
ee, “GED © é cébccutivcccccccecse 4,034,820 4,714,584 
Independ’t of Am., Nashville, Tenn., ........ 3,595,053 
Intermediate, Evansville, Ind........ 2,347,250 2,337,250 
Iowa Life, Waterloo, Iowa..........  cecccocs 472,000 
ME “sit cscdbhnentodsdss escent 6,496,034 7,007,920 
Lamar, Jackson, Miss............... , 200,000 937,730 
Lincoln National, Fort Wayne, Ind.. 600,000 1,640,750 
Massachusetts Mutual ............. 21,096,796 22,646,574 
; _ ( Ord......%122,405,935 *119, 267,717 
Metropolitan «-+++++++++++4 maust. ..#254,869,673 246,208,474 
Michigan Mutual, Detroit............ *5,489,613 *4,624,159 
Michigan State, Detroit............. 500,500 2,193,000 
Midland Mutual, Columbus, Ohio.... %1,837,550 *3,063,450 
i: ee te ncueeces , 257,785 3,651,708 
Mutual Life, Waterloo, Canada...... 7,081,402 7,252,464 
PE, WOME cecccccccecscececs *18,107,111 *16,159,921 
AL Ee 135,799,659 139,925,251 
North American, Newark, N. J..... 3,754,500 4,654,969 
Northwestern, Aberdeen, S. D....... cc nuees 213,000 
Northwestern National, Minneapolis, 3,061,788 5,848,719 
Occidental, Albuquerque, N. M...... 1,095,500 1,035,000 
Phoenix Mutual ........... TTT TT 13,438,342 14,390,000 
a 7,888,291 5,333,402 
rr Cn 2 Bene csentbeeesec 202,00) 622,000 
Pittsburgh Life & Trust............ 2,740,140 2,057,750 
Postal, New York.......... eer 1,005, 750 2,777,592 
Protective, Birmingham, Ala....... 183,500 1,125,000 
Provident Life & Trust............. *22,843,568 *23,080,533 
Puritan, Providence, R. I............ 310,500 $02,434 
Reliance, Pittsburg.................. %5,946,374 *4,754,250 
teserve Loan, Indianapolis.......... 2,010,311 2,886,636 
Royal Union Mutual, Des Moines, la., 3,551,161 *4,052,037 
Royal-Victoria, Montreal ........... 755,750 777,675 
Security of Am., Chicago............ *7,472, 760 *12,149,932 
Travelers ee eT Pree eT TT ere 23,457,660 25,420,076 
Union Central ....... eT eT ereT ... 29,193,949 29,221,311 
BE 9666660066808 ini 2,329,239 2,984,866 
I, oe ia ait oe ee ew de ee 1,529,345 1,321,749 
Volunteer State, Chattanooga, Tenn., 3,425,000 3,157,125 
Western Mutual, Council Bluffs, Ia., 300, OOO 414,000 
Western Union, Spokane, Wash..... *%3,323,500 *4,542,220 


*\dditions and increases included. 


THE RHODUS SCHEMES. 

As an indication of the extraordinary ramifications of 
the Rhodus Brothers’ activities, we print the following 
list of concerns which the receiver of the Central Life 
Securities Company (and others connected with it) found 
to be Rhodus enterprises. Most of them are creations 
of imagination, nerve and paper, without substance, vague 
and misty. But they certainly have nice, euphonious 
titles: 


Nevada Eastern Gold Mining Co.... .....Arizona. 


Gold Mines Development Co................. . 
Moose Creek Securities CO... ..cccccccccccccces os 
Southern Agency Co............... . 
Wisconsin Securities Co....... - 
Rammbenes CeO Ge Be Gs o cccs oc ceccccdesccce: ” 
The Lead & Zinc Mines Development Co.... . 
Piesieets Bees Gt BORG GOs oc cc cece cocsscccse. * 
Moose Creek Gold Mining Co.................. ” 
The Copper Mines Development Co............ * 

‘ 
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Mexican Development Co...............ce0ce- . 
Finance Company of America........... viatan ‘ . 
Minnesota Company of America........... nw o 
American Trading Co............. riducnadneiwn ¥ 
I INO Gn.  ccccceesedeaienwceoeeetes 7 
Pederal Secwrities CO... cccccccccccccececes , = 
ee Dae SAN Gin vc ccd ccccccivccodes i 
Se SID Gans vc kv cbdecodesscawsecees = 
ae aa tee a at wedi ane si 
NE sss ic eyneadenesewe caewees enews Illinois. 
Republic Life Insurance Co..........cccccccces 7 
Sy IN Ie. cece cnadecceeesedabececee : 
International Copper Co..............cecceeeee “ 
SS 2 
International Savings & Trust Co............... ° 
ee ION. 6 wc 6 5:d Sh be 64 6a ebcec eaves . 
ee ” 
CS GRRE Gis vce seccccesecrccees 
Bankers Consolidated Corporation................ Maine 
Mina Grande Milling Co....................cece, ¥ 
The Federal Mer. Agency Securities Co.......... “ 
The Mines Development Co...................... : 


SPOONS TAM FUMCCTS Ce oc vices cs ceccccceccecccsscs eS 
Five Bars Mining Co., Ltd................Boise, Idaho. 





COMMENTS ON OUR SERVICE. 
From H. G. Wisehmeyer, Superintendent of Agents at 
Indianapolis, Ind., for the Mutual Life Insurance Com- 
pany, of New York: 


“Indianapolis, Ind., Dec. 10, 1908. 

“In response to your invitation for comments and 
opinion, if the insurance fraternity throughout the land 
could be induced to subscribe for your publication and 
yearly reports, there would be no reason for erroneous 
Statements. Furthermore, could the insuring public be 
induced to invest the amount required to receive your 
publication monthly, it would prove a great investment to 
them, precluding any possibility of error in the selection 
of companies, in the purchase of insurance. 

“Wishing you and your organization increasing and 
continued success, believe me,” 


From Southern States Life Insurance Company, At- 
lanta, Ga.: 

“It is always a matter of considerable satisfaction to 
the management of the company to give you every infor- 
mation in its power regarding the company. We feel 
that publicity can do no harm to those who have noth- 
ing to hide, and we know that in giving you the informa- 
tion you ask there will be no attempt to twist same or 
misuse same to the detriment of the company.” 


From the president of the Central Life Assurance So- 
ciety of the U. S., Des Moines. Ia.: 


“It is our desire to continue our subscription for your 
reporting agency. I like your method of giving the fair 
and square report of all matters pertaining to life insur- 
ance companies. I herewith enclose renewal of sub- 
scription.” 
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Reports Upon Companies and Associations. 





THE BANKERS LIFE ASSOCIATION, The surplus at the end of 1908 amount- 
OF DES MOINES, DES MOINES, IA. | ed to $1,207,988.24, a material increase 
The annual statement of this associa- | over the previous year. The net reserve 

tion for the year ending December 31, | was $15,863,268. 

1908, shows total admitted assets of $11,- The total receipts were $3,319,113.31, a 

907,359.62 as against $11,736,775.76 at the slight increase over the previous year. 

end of 1907. Mortgage loans on real es-| Of this amount, $2,471,924.76 represented 

tate composed the major portion of these | premium income. 


assets, and amounted to $10,477,044.07. The death claims paid aggregated $762,- 
The guarantee notes not yet due ag-/ 275.00; dividend payments, $265,084.00; to- 
gregated $1,595,114.89. Bonds and other | tal disbursements, $2,543,718.42. 





securities, real estate and cash in banks, 
accrued interest, assessments payable in 
January, 1909, together with $1,000 de- 
posited with the Missouri Insurance De- 
partment made up the balance. The 
guarantee notes mentioned above were not 
considered as an acmitted asset. 

Unpaid death claims aggregated $175,- | 
692.00; death claims not proven, $18,611.- | 
71. The item “balance of resources,” | 


CENTRAL LIFE ASSURANCE 5S0- 
CIETY OF THE UNITED STATES, 
DES MOINES, IA. 

This company advised us under date 
of January 19, 1909, that the valuation 
of its policies is made on the mid-year 
modified basis as required by the Il- 
linois law. It changed to the mid-year 
basis in its report of 1907 and adopted 
the Illinois standard during 1908. 





amounted to $11,705,555.91. This item no 
doubt represents the mathematical, con-'| The company sent us its annual state- 
tract and voluntary reserves held as a/| ment for the year ending December 31, 
liability by the association. We have not / 1908, as follows: 

received its detailed statement and are) Ledger Assets, January 1, 1909. 
therefore not advised as to the amount | Mortgage loaris on real estate, $863,060.00 





of each separate fund. |Policy loans ........seeeeeee: 139,706.39 
The income during the year was $5,- | Cash in banks and office..... 18,326.25 

086,696.33 as against $4,371,752.20 for 1907;/| Bonds owned ..............-- 7,375.27 

total disbursements, $3,352,925.93. The in- | Agents’ balances and premium 

surance in force at the end of 1908, ag- | ED § 6606606000500206860608 38,948.36 

gregated $367,688,000; death claims paid 

during the year amounted to $2,388,944.- | Total ledger assets....... $1,067,416.27 


19. All Other Assets. 

The death rate per 1,000 during the year | Interest due and ac- 

is given in the statement as 6.98. This; crued 

low rate is made possible by the strict | Due and 

terms of the contracts issued by the as- | premiums, net..... 21,190.27 $37,026.87 

sociation, which enables it to resist pay- | 

ment of death claims if the assured has | Total gross assets 

not lived up to the terms of the contract. | Less items not admitted 

BERKSHIRE LIFE INSURANCE COM- 
PANY, PITTSFIELD, MASS. 


$15,836.60 





$1,104,443.14 
25,046.45 








Total net admitted assets, $1,079,396.69 
Liabilities, January 1, 1909. 


The 57th annual report of the directors| Net present value of all 
of this company for the year ending De- policies in force according 
cember 31, 1908, states regarding its new| to the actuaries’ table of 


policies and rates as follows: mortality with 4 per cent. 





“Because of legislation in several DT  seesttaneanseacasens $895,720.00 
States, and for other reasons, new forms / All other liabilities, including 
of policies and changes in rates or pre- supplementary contracts... 23,511.01 
miums have been substituted for those | Surplus ........ceeeececceeees 160,165.68 
previously offered to the public. This | 
has entailed much work upon the official Total liabilities $1,079,396.69 


The company realized $63,147.61 on in- 
terest and other income. The premium 
income was $428,283.74. 

Total disbursements aggregated $265,- 
622.64. Of this amount, $67,567.50 rep- 
resented death claims and matured en- 
dowments; commissions and agency ex- 
amounted to $104,359.81; salaries 
and clerks aggregated $22,- 


staff and caused considerable expense. 
“On January 1, 1908, the company 
adopted the 3 per cent. standard of 
valuation of all new policies thereafter 
issued, the highest standard known to 
life insurance; and also during the year 
a new table of rates which are low and | 
most attractive to insurers. | penses 
“All policies now being issued by the/of officers 
company contain the standard provisions | 696.21. 


fixed by the revised laws of Massa- | 
chusetts.”’ 





CITIZENS LIFE INSURANCE COM- 
PANY, LOUISVILLE, KY. 

In our October issue, page 212, we re- 
ferred to the fact that an examination 
of this company had been made by Con- 
sulting Actuary S. H. Wolfe of this city. 
This examination was made for the com- 
pany at its request, and Mr. Wolfe did 
not act for any insurance department. 
The company, at our request, furnished 
us a copy of two reports made to it by 
Mr. Wolfe, one dealing with business and 
the other with actuarial matters; but, 
although urged to do so, refused to give 
us permission to make these figures pub- 
lic, stating in December, when we had 
this correspondence, that early in 1909 
Mr. Wolfe would make a second exam- 
ination and his findings would then be 
made public. 

Up to January 29 no further informa- 
tion had been furnished us. The Ken- 
tucky Insurance Department has just 
made an examination of the company, 


but we could not obtain a copy of the 
report in time for this issue. The com- 
pany, on January 27, wrote us saying 


the examination had not been completed, 
nor its own statement made up. 

The company withdrew from Texas in 
December, 1908, stating that this action 
was taken because it considered the 
Texas laws inimical to the interests of 
the policyholders. The Insurance Com- 
missioner of Texas states that the com- 
pany withdrew for an entirely different 
reason, namely, in order to avoid an in- 
vestigation by a representative of the 
Texas department, who was instructed to 
ascertain all the facts regarding the sale 
of the stock of the company at very high 
rates of premium. This stock has been 
sold at as high as $40.00 per share, the 
par value being $10.00 per share, and we 
have frequently commented upon the fact 
that its intrinsic value is far less than 
the amount which subscribers have been 
induced to pay for it. We have also 
commented upon the fact that the amount 
of premium on stock sold, reported by 
the company in its statements as part of 
its income, was not as large as might be 
expectei, considering the high price at 
which the stock was sold. The Texas 
Insurance Commissioner charges that the 
stock was issued ‘to officers of the com- 
pany and persous associated with them, 
and later sold on behalf of these private 
individuals by agents of the company at 
prices much higher than those at which 
the individuals acquired the stock from 
the company; so that a portion of the 


premium paid by the general public for 


The business issued and restored dur- 
ing the year amounted to $4,398,830 and 


Extracts from its annual statement for | the insurance in force at the end of the) 


the year ending December 31, 1908, show | year amounted to $12,593,575. 
assets of $17,219,987.85. Some of the prin-| company has had a steady growth 
cipal items of assets are as follows: ‘during the thirteen years of its exist- 
Railroad bonds $6,570,605.00 | ence. The surplus mentioned above in- 


Real estate mortgage loans. .$3,827,088.02 | cludes capital stock of $100,000 and shows 
Policy loans 
Real estate 


$1,954,093.74 | an increase over the previous year of 
$1,085,725.72 | $25,246.50. 


The | 


the stock went to these individuals in- 
stead of into the treasury of the com- 
pany. In this connection the Insurance 
Department of Texas has made public 
the following correspondence: 
“Austin, Texas, Dec. 28, 1908. 

“WW. H. Gregory, Esq., President Citi- 

zens Life Insurance Company, Louis- 

ville, Ky. 


“Dear Sir: 


“On December 14 this department re- 


ceived the following telegram from you: 
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“*This is to notify you that the Citi- 
zens Life Insurance Company is this day 
withdrawing from Texas, and we are at 
the same time wiring our representatives 
not to write any more business in your 
State.’ 

“On December 17 a letter was received 
of date December 14, signed by you, con- 
firming the above telegram and assigning 
your reasons for sending it, as follows: 

“*At the time the other companies 
withdrew from the State of Texas, ow- 
ing to the drastic requirements of the 


Robertson law, this company thought it 
would still be able to do business in 
your State with profit to itself and its 


policyholders; but an experience of over 
a year has taught us that in order to 
comply with the requirements of that law, 
towit: That 75 per cent. of the legal re- 
serve of all policies written on lives in 
the State of Texas shall be invested in 
Texas securities, would necessitate this 
company making investments of such an 
ill-advised character compliance there- 
with would work a great hardship on the 
company and lay itself and officers open 
to criticism. In justice to ourselves and 
our policyholders, we must withdraw 
from the State.’ 
“This letter and 


my final conclusion of the matter referred 
to has been delayed from time to time at 
the urgent request of yourself and others 


representing you and your company. The) 


laws of Texas do not provide for the sur- 


render by an insurance company of its 
certificate of authority or for its ter- 
mination prior to the end of the period 


for which it was granted, except by re- 
vocation for cause. While all certificates 
of authority for insurance companies on 
their face expire, as the Texas statute 
requires, on December 31 of each year, 
out of the necessities of the case it is and 


has been, as you are aware, the cus- 
tom of this and other departments gov- 
erned by similar laws to permit compa- 


nies to continue to transact business un- 
der the authority of their old certificates 


until such time as their annual state- 
ments can be prepared, filed and passed 
upon not later than March 1. Since re- 


ceiving your letter I have been advised 
that some of your agents in this State 
had received no notice from your com- 
pany to discontinue soliciting business. 

“Respecting the reasons assigned in 
your letter as above quoted, I think it 
proper, under the circumstances, to say 
that, of course, it is well known to both 
you and myself as well as to others cog- 
nizant of the facts, that your letter was 
altogether uncandid, and that the Robert- 
son law or its effect upon your company 
or its policyholders’ interests had nothing 
whatever to do with influencing the ac- 
tion you have taken, which fact is fully 
shown by your correspondence on file in 
this department. 

“The Citizens Life Insurance Company 
has been engaged since its inception in 
the sale of its corporate stock through its 
agents in connection with the sale of its 
policies of insurance and otherwise in 
Texas and in other States. Some weeks 
ago I became advised that several suc- 
cessive large blocks of this stock had 


BE 


telegram have not! 
been replied to sooner for the reason that | 
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syndicates composed of members of its 
board of directors and their associates, 


which stock was afterwards sold for these 
| syndicates through the company channels 
and by its agents at a price in excess of 


that paid the company therefor. You 
claimed that these transactions, involv- 
ing many thousands of dollars, had not 
resulted to the injury of the company, its 
policyholders or stockholders, 





fish services which you _ stated 
brother had rendered the company. 

“*In view of these facts, I deemed it my 
duty to have made an immediate 
thorough investigation and audit of the 
stock department of your company, and, 


your 


/on December 13, in compliance with the 


or to the. 


profit of the syndicate members, and on | 
/certaining the scope and extent of all 


December 11, 1908, I visted the home of- 
fice of your company in the city of Louis- 
ville for the purpose of definitely investi- 
gating these transactions of your stock 
department. In the course of this in- 


vestigation, it was disclosed that at that | 


time and for some months previous the 


handling of stock sales in the home office | 


was and had been in charge of your 
brother, Mr. R. E. Gregory, vice-presi- 
dent of the company, all applications for 
the purchase of stock and checks in pay- 
ment therefor which came into the home 
office being sent to his desk and handled 
by him. It was also developed that Mr. 
R. E. Gregory had in numerous instances 
within the past few months purchased 
for himself individually from brokers and 
other private sources previously issued 
stock of the company at a price consider- 
ably lower than that at which the com- 
pany was selling its stock through its 
agents, and had caused this stock to be 
transferred on the books of the company 
the name of applicants for treasury 
| stock, and had sent out such certificates 
in fulfillment of applications, Mr. R. E. 
Gregory in such cases endorsing in the 
name of the company the checks made 
payable to the Citizens Life Insurance 
Company sent with such applications and 
converting the same to his own use. In 
such cases the transactions were never 
/entered upon the books of the company, 
and Mr. R. E. Gregory personally pro- 
fited by the difference in the price paid 
by him for the stock purchased from pri- 
vate sources and the price at which the 
company’s agents had sold the stock ap- 
plied for, less agents’ commission, the 
company losing by such transactions the 
profit made by Mr. R. E. Gregory and in 
addition the benefit of the sale of the ad- 
ditional stock. It further developed that 
Mr. R. E. Gregory had purchased from a 
private source 150 shares of the com- 
pany’s stock for a very near relative of 
his and yours and which he had also 
handled in the same way, a considerable 
profit having been derived for your rela- 
tive from these transactions. 

“On the same day, December 11, I ad- 
vised you, as president, of these facts, 
and you stated to me that you were 
cognizant of the transactions at the time 


to 


*that they were made and authorized and 


ratified them, claiming to me that they 
were entirely defensible and proper. On 
the next day, December 12, you stated 
to me that your brother, Mr. R. E. 
Gregory, had computed the profits which 
he had personally derived from these 
transactions, not including those derived 
in handling the 150 shares above referred 


, department. 


to and that his personal profits had ag- | 


gregated about $503. You claimed that 
the smallness of this amount argued the 
' innocence and propriety of the .transac- 


been sold by the company to various! tions in view of the valuable and unsel- | which I am unadvised, the action taken 


provisions of the laws of this State, I 
commissioned Mr. David Meriwether, of 
Louisville, Ky., in writing, to make such 
investigation with a view to definitely as- 


transactions of the class herein referred 
to. 

“This examination would have no ad- 
ditional expense whatever to your com- 
pany, in view of the fact that Mr. Meri- 
wether was commissioned at the same 
time by Hon. C. W. Bell, Insurance Com- 
missioner of Kentucky, to make simul- 
taneously the same examination for his 
Mr. Meriwether advises me 
that when he visited your office on the 
next day, December 14, for the purpose 
of carrying out my commission, he was 
handed by you the following letter ad- 
dressed to him by you as president of 
the company, and which is self-explana- 
tory: 


** *Louisville, Ky., Dec. 14, 1908. 
‘*Mr. David Mediwether Louisville, Ky. 
***Dear Mr. Meriwether: 

*“**We are in receipt of your credentials 
from Hon. Thomas B. Love, Commissioner 
of Insurance and Banking, in the State of 
Texas, and we beg leave to advise you, 


as the representative of the commis- 
sioner, that we are not willing for you 
to make examination of the company, 


and we respectfully decline. 
** *Sincerly yours, 
' “ (Signed) W. H. GREGORY, 
** *President.’ 


“This was immediately followed by 
your letter and telegram herein quoted. 
Since their receipt, I have received vari- 
ous communications from you and others 
in your behalf as well as personal inter- 
views from your representatives, by none 
of which have the facts herein stated 
been in any way refuted or denied, and 
nothing has been presented which in my 
judgment mitigates their force, though 
I desire to say in fairness that I have 
been advised that the profits derived by 
your relative before referred to have been 
made good to the company since I visited 
Louisville. I have had no such advice 
relative to the profits derived by Mr. R. 
E. Gregory personally from such trans- 
actions. 

“In view of these facts, which in my 
opinion need no comment, as they speak 
for themselves, after giving the matter 
the most careful and deliberate consider- 
ation of which I am capable, I deem it 
my duty under the laws of this State, as 
I have heretofore advised your represen- 
tatives, to revoke the certificate of au- 
thority heretofore issued by this depart- 
ment to your company, and the same is 
accordingly hereby revoked. This letter 
will be entered upon the records of this 
department as evidencing my action in 
the phemises. 

‘‘Without aproving or disapproving the 
syndicate transactions before referred to 
as to the definite scope and result of 








38 





— 


BEST'S LIFE INSURANCE NEWS. 





is based upon the other matters herein 
mentioned. 

“IT also deem it proper to say that I am 
absolutely convinced that the member of 
your board of directors who resides in 


this State, as well as other members of 
is entirely innocent of any | 


said board, 
connection with any of the transactions 


herein referred to or of any knowledge 


of them at the time they were had. 
“Truly yours, 
“(Signed) THOS. B. LOVE, 
*‘Commissioner.”’ 





EMPIRE LIFE INSURANCE COMPANY, 
ATLANTA, GA. 

A very complete examination of this 
company was recently made on behalf of 
the Georgia Insurance Department by H. 
W. Buttolph, consulting actuary of In- 
dianapolis, Ind. His report was sub- 
mitted to the Georgia Department on 
November 8, 1908, but was only recently 
made available for inspection. The com- 
pany is doing a considerable amount of 


business in the territory in which it op- | 


erates, and its affairs are therefore of 
some interest. 


it will be found below. 

It will be noted that’ the 
found the books to be “confused’’; criti- 
cised the inadequacy of the rates charged 
on some of the old assessment business; 
the fact that the officers had overdrawn 
their accounts; errors in actuarial work; 
and the company’s method in handling 


claims. 
“Hon. WILLIAM A. WRIGHT, 
Comptroller General and Insurance 
Commissioner, 
Atlanta, Ga., . 


‘Dear Sir: In accordance with your 
instructions, I have made an examina- 
tion of the Empire Life Insurance Com- 
pany of Atlanta, Georgia. 

“Owing to the confused condition of 
the company’s books, it would have been 
extremely difficult, if not impossible, to 
have compiled an absolutely correct 
statement of income and disbursements 
for the year 1907. I therefore submit 
herewith the statement of the company’s 
financial transactions from the Ist of 


January, 1908, to September 15, the date | 


upon which this examination was begun, 
together with its condition at the close 
of business upon the last mentioned day. 








Gross ledger assets, Dec. 31 
i.  Mibepeaséubheeiseseneaseoaete $421,076.48 
Ledger liabilities, Dec. 31, 1907: 
Bills payable....... $17,500.00 
Accounts payable... 26,326.72 43,826.72 
Net ledger assets, Dec. 31, 
Da? dbkebuéocéeneesncesee $377,249.76 
Income Jan. 1-Sept. 15. 
First year’s pre- 
eee $119,978.47 
Renewal premiums... 102,137.47 
DE - 260606 ckteeede 6,379.36 
Sale of certificates... 80,127.77 
Wee GD ccccccecsteede $308,623.07 
$685,872.83 
Disbursements, Jan. 1-Sept. 15. 
Death losses.......... $22,453.90 
Surrender values paid, 535.84 
Dividends to _ policy- 


For this reason we have | 
concluded to print the report in full, and 


| 
examiner 


SD: ccussccudtesus 14,329.31 
Dividends to certifi- 
| cate holders ........ 29,800.94 


|Commissions, Ist year, 90,677.84 
/Commissions, renewal, 1,769.12 
Commissions on sale 

of certificates 3,965.83 




















Agents’ salaries and 
ie 10,087.29 
Medical fees and sala- 
LE. tence aus oebie 11,370.00 
| Advertising .......... 4,455.69 
Salaries, officers and 
a 17,666.20 
Pt. ssses6bsnetucedatd 1,921.22 
DP . sassbseeveedée 180.00 
DEE § s6846068066608806 4,401.19 
Traveling expenses... 1,515.40 
Postage, telegraph, 
BOR, cveddsececceseeee 1,427.54 
Printing and stat’nery, 3,754.52 
Legal expenses ...... 100.00 
Interest and exchange, 109.40 
Miscellaneous ........ 2,600.28 
Agents’ balances and 
premium notes 
GROTMOE Gikeccccsscs 12,942.73 
Total disbursements........ $236,064.24 
PD .stoceedendaciscesdl $449,808.59 
Ledger Liabilities. 
eee WROD. ccccccevct $10,000.00 
Accounts payable 2,176.87 
nt i ‘cin cebentes 189.64 12,366.51 
Ln $462,175.10 
Ledger Assets. 
TD. 666600600 000008 $120,889.01 
|Real estate .......... 10,000.00 
(‘Cash in office and 
I ee che ceed aad 7,133.99 
|Certificates of deposit, 3,192.44 
Notes taken in pay- 
ment of certificates, 104,641.80 
Premium notes ...... 61,356.81 
Policy Mens ....cccees 129,501.84 
Policy loans ......... 2,126.09 
| Agents’ balances 12,861.90 
Agents’ notes ...... 667.20 
Accounts receivable.. 3,988.98 
Furniture and fix- 
De - ceetastssocios 5,815.04 
| Total ledger assets......... $462,175.10 
Non-Ledger Assets. 
_ Interest due or ac- 
\y" GE. . occkdccsednbceecesecewne $3,621.27 


First. 
Premiums in 
process of 


Renewal. 








collection, $28,549.13 $7,893.26 
Deferred pre- 
 miums 314.01 7,836.37 

Totals ..$28,863.14 $15,729.63 
Deduct load- 

Se -csceeas 14,719.46 2,661.01 
Net unpaid 


premiums, $14,143.68 $13,068.62 $27,212.30 





Total non-ledger assets $30,833.57 

BR GED ccccacecccccéesd $493,008.67 
Non-Admitted Assets. 

Premium notes on 

lapsed policies...... 

Premium notes, liens 

and net premiums in 


$31,699.27 





excess of reserve.... 23,871.32 


January 30, 1909. 


! 
| 





Notes given for cer- 
ee 104,641.80 
| Agents’ balances . 12,861.90 
Agents’ notes ........ 667.20 
'Accounts receivable... 3,988.98 
Furniture and fixtures, 5,815.04 





Total assets not admitted. .$183,454.51 





admitted assets $309,463.16 
Liabilities. 


_Net value of legal reserve poli- 


Total 


er a ee ee Pe 211,134.82 
Contractual reserve on assess- 
a eee 29,566.47 
|Present value annuity claims 
under legal reserve policies.. 2,475.47 
Losses in process of adjustment 
ees GD ccvsicccocese 15,807.75 
ee: AD = ove ccseceseseess 10), 000.00 
Accounts payable and cash 
| OVOP wecccccvevcesesessscecess 2,3.5.51 
| Cost of collection of unpaid pre- 
miums, over loading ........ 4,642.73 
Salaries due or accrued........ 1,548.60 
ee ee 61M). 00 
Wee. GEE évccoccocsed $278,142.35 
Surplus to policyholders........ 31,320.81 
Dt? “lethheectessadeatbhune $309,463.16 
| “The assets of the company, except 


‘such as have been deducted under the 
|head of non-admitted assets, are believed 
to be worth their full book value. They 
have all been carefully inspected except 
the item of real estate, which is a farm 
acquired by the company in exchange for 
|}some of the investment certificates 
| From the best information obtain- 
able, I believe it is worth all that is 
claimed for it, but the propriety of hold- 
ing this form of investment any longer 
than is necessary may be seriously ques- 
tioned. 

‘“‘As will be noted from the schedule of 
non-admitted assets, a large proportion 
of the premium notes carried by the com- 
pany are over due and an attempt should 
be made to force collection or else they 
should be charged off. 

“The large item of policy liens should 
perhaps be explained. The form of policy 
first issued by the company was an as- 
, sessment contract which was written at 
very inadequate rates. When the com- 
|pany reorganized upon a legal reserve 

basis, an endeavor was made to change 

these contracts and many were re-writ- 
'ten upon a basis which permitted the 
holder to continue the same cash pay- 
ment as he had been theretofore charged, 
upon execution of these lien certificates 
|and the policies were thereby placed upon 
‘a legal reserve basis. 

| “The certificate notes, all of which have 
been deducted as assets not admitted, are 
|of two classes. Approximately $20,000 
‘are notes which have no commercial 
|value, being contingent upon dividends. 
| The balance are ordinary commercial pa- 
|per, the makers of which I have no 
‘doubt are in many instances entirely re- 
_ sponsible, but because of the fact that 
(there is no security back of them other 
than that of a purely personal nature, 
they have been, in accordance with the 
universally accepted custom, considered 
as non-admitted assets. 

“The item of accounts receivable con- 


is- 


sued. 








m 
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sists partially of unpaid premiums on 
policies issued with the agreement by the 
company that the amount of the pre- 
miums would be taken in work to be 
done or supplies to be furnished the com- 
pany, but it is principally composed of 
amounts overdrawn by the officers of 
the company. The impropriety of thus 
paying the officers in advance deserves 
to be emphasized. 

“Much difficulty was experienced in val- | 
uing the legal reserve policies. The com- 





pany chose to have all of its policies | 
valued upon the American 4 per cent. 
basis, which was done. In many in- | 


stances, because of actuarial mistakes in 
the surrender values offered, an extra lia- 
bility was added to cover excessive cash | 
or paid-up insurance values. In some | 
instances where policies had been writ- 
ten with full preliminary term clauses 
were so excessive that even the entire 
gross premiums collected during the sec- 
ond and third years did not serve to 
cover the value offered at the end of the 





third year. In these cases, the policies 
were valued, even during the first year, 
upon a modified preliminary term basis. 
Of the total business in force, approwri- 
mately $9,500,000, about $7,650,J0) is val- 
ued in upon the basis of the ‘irst year 
being full preliminary term 
About $525,000 was upon the 
basis and about $1,325,000 upon the full 
level net premium basis. 
“The item of liabilities 
“Contractural Reserve”’ 


Mmsurance, 
modified 


desurnated 


contract under the first form of assess- 
ment policies issued and still remaining 
on hand. Under this form of contract, the 
company has experienced losses pavetle 
in the form of annuities which are now 
costing the company $9,400 a year. With 
the exception of one annuity for $6¢40, | 
which will expire within the next twelv?| 
months, and another of like amount, 
which will expire within the next two 
years, and a third of the same amount, | 
which will expire within the next four | 
years, all of these annuities are ;ayale 
throughout the lifetime of the beneficiary. 
The validity of these claims has been ac- 
knowledged by the company and pay- 
ments have been made. The only securi- 
ty back of these annuities, other than 
the general assets of the company, is the 
contractual reserve of $29,566.47. 
“Claims of a similar nature, occurring 
under assessment policies which did not 
provide for a contractual reserve, are 
in existence, the annual payments under 
which amount to $8,225, and claims have 
been filed against the company which 
the company is now disputing, but if) 
the company’s liability is finally estab-_ 
lished, they will add another $1,000, mak- | 


ing the annual payments under these | 
claims $9,225. These annuities run for a | 
certain specific number of years, the 


length of time which they are yet to' 
continue varying from 1% years to 20 
years, although there are but two, ag- 
gregating $375, which run for more than 
10 years. With the exception of the 
contractual reserve above referred to, 
there is no liability charged against the 
company on account of any of these 
claims because of the fact that, I under- 
stand, it is the ruling that under the 





is the amount of | 
reserve accumulated in accordance with | 


Georgia law no such liability can 
charged against assessment contracts. 

“I believe all of the other items appear- 
ing in the foregoing financial statement 
are self-explanatory. 

“The company was incorporated No- 
vember 10, 1900, under the assessment 
law as the Empire Mutual Annuity and 
Life Insurance Company. March 2, 1907, 
the name was changed to the Empire 
Life Insurance Company, and on March 


2, 1908, the company voluntarily came un- |: 


der the provision of the legal reserve 
laws of your State. 
“The company was first financed by 


monies pledged and advanced by certain 
of its officers and directors, in considera- 
tion of which they received contracts 
which purported to give to them all of 


the expense fund left after paying the 


expenses of management of the com- 
pany. These contracts have all been 
cancelled, the last one which embodied 


all of the others being held by Messrs. 
W. W. Reid and S. C. Calloway having 
been canceled very recently in considera- 
tion of the issuance to them of $25,000 


of the investment certificates of the com- 


pany. 
“The monies advanced in consideration 


|of these contracts not having proved to 


be sufficient to promote the company, 


| there were issued first what was known 


as interest bearing certificates, the total 
amount of these certificates outstanding 


j}at date of examination being $127,583.33. 


‘‘Later on, the company issued a some- 


be | policy contracts provide that claims shall 


be payable immediately upon approval of 
proofs and so far as was learned this 
was done, but at least in an occasional 


'instance the proofs have lain for several 


weeks without receiving any attention. 
“Agency contracts are unreasonable in 
their terms, the same commissions being 
paid upon all forms of policies. Con- 
trary to what would naturally be sup- 
posed to result from this, the non-par- 
ticipating and other forms of policies 
having low premium rates have not been 
written to any considerable extent. This 
is fortunate for the company, as the 
commissions offered under these forms 


‘are such as would endanger the solvency 


EQUITABLE LIFE 


what different form known as investment | 


certificates. These last were of the par 
value of $400 each, although the meeting 


of the policyholders authorizing their is- | 


suance gave to the directors authority 
to sell these certificates at any sum not 
less than $300 each. Of this form there 
had been issued at the date of examina- 
tion $107,700 par value, on which there 
had been realized $89,250, $64,400 of which 
was paid in cash and the balance taken 
in notes. I understand that both of 
these forms of certificates have been sub- 
mitted to you, and by you to the Attorney 


|General, and that it is held that neither 


form constitutes a liability in determining 
the solvency of the company. Copies of 
these two forms are attached hereto and 
marked “Exhibit A and B” respectively. 

“To aid in the placing of business, the 
company has issued three series of special 
contracts. Some of these contracts are 
somewhat indefinite in their terms, it 
being difficult to determine whether or 
not they are tontine in their nature and 
whether or not they apply to all of the 
business issued by the company. Placing 
upon them the most strict interpretation 
possible, the business of the company in 
the State of Georgia now being written 
is taxed $2.35 plus 5 per cent. of the re- 
newal premiums and business outside of 
the State of Georgia will be taxed $1.35 
plus 5 per cent. of the renewal premiums. 

“It is but fair to add that the com- 
pany’s construction of the contract, which 
provides for 5 per cent. of renewal pre- 
miums, is that it does not apply to busi- 
ness now being written, and this con- 


‘struction seems to have been acquiesced 


in by the holders of these contracts. 
“The company is open to some criti- 


of the company if its entire business was 
upon these forms. 

“The officers of the company have been 
most courteous in their treatment of the 
examiners and always ready to give any 
information which was desired. 

“Tl am indebted to Mr. W. O. Martin, of 
the firm of Alonzo Richardson & Co., 
public accountants and auditors, of At- 
lanta, Ga., for most efficient help in the 
auditing of the books. 

‘Respectfully submitted, 

“November 6, 1908.’ 





INSURANCE COM- 
PANY OF IOWA, DES MOINES, IA. 
The following items are taken from an 

abstract of this company’s 42nd annual 

statement for the year ending Decem- 


'ber 31, 1908: a sai 
Real estate owned, less en- ™ 

I 5 cid daca csaddds $229,822.24 
First mortgage loans......... 6,546,269.14 
Loans on policies............ 468,854.29 
Pe CO. CC dcdowedewes 47,525.66 
PP  Ceceneceeeeeeces 53,568.46 
' Cash in office and banks...... 54,242.14 


The above items, together with agents’ 
balances, bills receivable, due and ac- 
crued interest, etc., brought the gross 
assets up to $7,709,569.61. Assets not ad- 
mitted amounted to $37,395.15, leaving 
total admitted assets of $7,672,174.46. 

The principal liabilities were as follows: 

Reserve, $6,399,519.17; dividends appor- 
tioned for 1909, $185,000; dividends, de- 
ferred on semi-tontine policies, $139,923.- 
75; unassigned funds (including capital 
stock), $869,871.68. 

The premium income aggregated $1,- 
396,274.45, a slight increase over the pre- 
vious year. Income from interest, rents, 
ete., amounted to $358,052.54. 

The total disbursements aggregated 
$769,838.29, and the principal items mak- 
ing up this amount were as follows: 


Pees SD Es 6c o cctewse des $158,528.07 
Dividends to policyholders..... $161,640.97 
ee WEED” vctccaccecebaes $74,109.59 
Commissions and agency ex- 

DT -n sat enndueeraedaesh need $197,282.98 


Salaries of officers and clerks.. $46,552.01 
Dividends to stockholders aggregated 

$16,255.52. The excess income over dis- 

bursements amounted to $984,488.70. 





FRATERNAL CENSER, COVINGTON, 


KY. 
This is a fraternal beneficiary society 


which was never incorporated under the 


laws of any State, but was licensed to 


cism in its handling of claims. The/| transact business in Ohio by the Ohio 
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January 30, 1900. 


Insurance Department. Its home office upon gave the society till Jan. 1, 1909, 
was formerly at Cincinnati. The order BTOSD GSSSES ccocccccccecececs $7,830.71 | to work out its financial salvation. 
commenced business November 1, 1895, Total liabilities, including death The next the superintendent heard 
and its rates were far from adequate. claims due and unpaid, $6,850; was contained in the Hamilton news 
During 1907, new rates were adopted, death claims adjusted, not due, dispatch, summarized in the foregoing, 
and these were placed in effect July 1,|; $9,100, and death claim resist- which was followed a few hours later by 
1908. However, as stated by the order, ed, $1,000............. o++seeee+ $17,900.89 | the secretary's letter surrendering the 
“the remedy was applied too late, and license. 

during the month of November, we re- DE § scadsnnenedossessosed $10,070.18 | Section 14 of the Ohio law governing 


alized that something had to be done to 


Re-examination July 8 showed ad in- fraternal 


insurance societies provides 


protect our membership.’’ The order | terim income of $137.69, increasing the that an Ohio society shall not reinsure 
“found itself several thousand behind in ledger assets to $4,635.40. Disburse- | or transfer its members except as ap- 
death claims’’ at that time, and the new ments, including $2,075 payments. on _proved by the Ohio department, to a 


rates were not sufficient to discharge 
its claims. To avoid the publicity which 
would have come about by reinsuring 
in an Ohio concern, it removed from that 
State to Kentucky, where there is no 
law regulating and governing fraternal 
organizations. On December 1, 1908, its 
supreme council met, and after a discus- 
sion the Western Life Indemnity Com- 
pany’s proposition to reinsure its busi- 
mess was approved by the unanimous 
vote of the supreme representatives and 
officers present. 

The supreme secretary of the order 
advised us that the transaction was 
legal, “‘not only because there was no 
law in Kentucky touching upon such a 
transfer, but more so due to the fact 
that the entire representatives assembled 


death claims, were $2,402.82, reducing the | 


ledger assets to $2,232.58. 
assets were $3,312.50; gross assets $5,- 
545.08. Total liabilities, 
875 unpaid death claims, were $15,825.89, 
increasing the net deficit to $10,280.81. 
Judge Lemert, Superintendent of In- 
surance of Ohio, cited the officials of 
the society 
why special assessments should not be 


Non-ledger | 


including $14,- | 


to appear and show cause. 


levied, to pay this deficit, in accordance | 


with the constitution and by-laws. 
officials explained that increased rates 
had just gone into effect, with 2,200 pay- 
ing members, and that tolevy special as- 
sessments would mean the ruin of the 
order. The society’s actuary produced 
a table to show that with these increased 
rates maturing obligations could be 


The | 


similar organization doing business in 
Ohio. The Western Life Indemnity Com- 
pany is not a fraternal but an assess- 
ment company, it is not licensed to do 
business in Ohio, and no effort was 
made to secure the approval of the de- 
partment for the proposed transfer. 





GERMAN AMERICAN LIFE INSUR.- 
ANCE COMPANY, OMAHA, NEB. 
This company was incorporated the 

latter part of 1907. Its president is G. 

E. L. Klingbeil, who was formerly an 


-agent of the Bankers Reserve Life In- 


surance Company of Omaha. It was in- 
corporated under the Mutual Benefit Act 
Laws of 1895. Under section 85 of this 
Act, a natural premium or stipulated 
premium life association may remain or 


become an assessment concern, as it s: 
fit, and the stipulated premium plan com- 


ratified and confirmed the contract we 
entered into.”” The secretary further ad- 
vised us that the case was referred to 
the attorney general of Ohio and after 
a due examination into the matter that 
the attorney reported that the order had 
within The 


es 


cared for and the deficit wiped out in 
a short time. The department there- 


PROFIT SHARING PLAN. 
Limited Payment Life Increasing Policy Illustration Values and Cost Estimated. 














acted entirely its rights. $2,500.00. 
secretary stated that the order had re- Estimated Densived 
ceived more reinstatements from  sus- Estimated 
pended members than it had suffered Dividend 
mpeation by members in good standing; Annual Coupon Estimated Net Over Cost Cash 
oad aaa eee ata ae Year. Rate. Dividend. Dividend. Cost. of Policy. Loans. 
tion assumed by the order and had ; sign = go 3 On po bie a 
paid all claims except three death claims 9 Os ef 6.75 7.00 89 10 $162.50 
existing at Dayton, O., which were to ‘ Q> gs 8 12 12.00 75 79 917.50 
be paid January 22, 1909. He advised - Qz ef 8 65 18.00 69.90 9°75.) 
us further that all members of the order ¢ Qs er 9 60 95 00) 61.95 809 0) 
were reinsured on the basis of the new 7 Qs or 10.57 82 iW) 9 98 244 00 
rates adopted by it July 1, 1908, and that - Qs er 11.52 97 10) 47 29 age 0) 
the consideration of the transfer was > ax en 19.47 42.00 41.38 434.00 
that the Western Life Indemnity Com- 10 ax ox 12.42 48.00 94 43 584 0 
pany should liquidate the death claims Prager res om: oa ro a 
of the Fraternal Censor. _ ape pe ho re oak 
Copies of the reinsurance contract and “ ne - 12.00 oad 9 08 o79 00 
ef letters written to the members of the 4 on on 17.70 79 00 = 16 840.00 
Fraternal Censor by the officers of that - pin pra igh —_ - - ho po 
erder and by George M. Moulton, presi- |” 99.85 18.79 — 0 pen 
dent of the Western Life Indemnity u6 oo.58 petted ap 1.06 — 
Company were also forwarded to us, and li 95.85 = eh waine a . 
we will be glad to answer inquiries re- - pe = 14 amp ——~ memes 
ome Prgms - oe ey ee 95.85 23.72 108.00 35.87 1,210.00 
ae deta arti aa peel vn $1,917.00 $277.33 $1,036.00 712.70 $110.28 ie 
eral months. It was examined last sum- Estimated premiums paid the first 14 years of policy period ............. $712.70 
mer and developed the following condi- Estimated dividends received in excess of cost last 6 years ............... 110.28 
tion as of June 30, 1908: 
Balance ledger assets, Dec. 31, | Bstimated actual cost of policy im 20 years ...... cece ccccvcccccccccsccves $602.42 
TE e6e0eseeesenoesesescnecece $9,565.38 Estimated cash value of policy at the end of 20 vears .............0045. 2,344.00 
Total income for 6 months...... 18,488.61 Consisting of, 
POT TT TTT TTT TTT TTT TT TTTTTTTTTTTTeTe $1,220.00 
Total resources ............ $28,053.88 | Estimated surplus .......... eee SR Ae 1,124.00 
Disbursements (including $15,- | Or, 
275 losses and claims paid).. 23,556.28 | Paid up policy for ....... cccececce Mamie dgeanee dheeceenbenestakéas tans $2,000.00 
| Estimated surplus in cash .......... ee a nS eee 1,124.00 
Balance June 30.........eeeeeee $4,497.71 | Or, 
Non-ledger assetS ......se+eeeees 3,333.00 | Estimated paid up policy ........... Spepeneeneceeeneeensnenessacecnese $4,130.00 
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pany can become a non-assessment legal 
reserve corporation by fully complying 
with all the provisions contained in said 
section. 

This company’s certificates or policies 
provide for cash surrender values, and 
it has adopted the Actuaries’ 4 per cent. 
reserve table; all of its policies have loan 
values, paid-up and extended insurance 
values. The company is required by law 
to deposit its securities, representing 
policy reserves, with the auditor of 
state; but it must be clearly understood 


that the concern is not a legal reserve 
company. 
Its approximate condition on October 


1, 1908, was as follows: Insurance in 
force, $2,294,000; total admitted assets, 

26,165; total Habilities, (reserve and ex- 
pected mortality), $13,630; net surplus to 
policyholders, $12,535. From these fig- 
ures the financial weakness of the com- 
pany is apparent. 

We printed an article upon this com- 
pany in our October, 1908, issue, page 
213, which refers to the Act under which 
the company is incorporated. We also 
commented upon its 20 payment life 
policy which it now issues. 

The company strongly denies that it 
is issuing any form of “board contract.”’ 
It does admit, however, that it is selling, 
and will continue to sell the policy de- 
scribed in the “‘‘News’”’ item referred to 
above until it has placed $1,000 of each 
denomination to its policyholders. By 
“each denomination’ is meant that one 
policy is written for $6,000 and another 


for one-half that amount. It will be 
seen that this is a “special contract’”’ 
scheme. 


The company sent us a rate book show- 
ing iliustrations of its estimated divi- 
dends, coupon dividends, cash loans, etc. 
These illustrations are given for all ages. 
We print on page 40 one for age 35. It will 
be noted that the premium is high. 

We consider these estimates impos- 
sible of realization and very misleading. 

The company also sent us an illustra- 
tion which has been prepared by its presi- 
dent as a foundation for the,.estimates of 
renewal commissions to be awarded to 
policyholders of the special classes men- 
tioned above. Concerning this estimate the 
president stated: 





“The foundation for | 


this table is the lapse and death ratio. 


age 45, 
Life Offices.”’ 


of 1-10 of 10,000 lives at 
from the experience of 46 


taken | 


We have asked for further information, | 


this statement being very indefinite. 

The company stated that up to the 
present time it had exceeded its esti- 
mates of profit sharing dividends paid 
from the rerewal commission portion of 
its premium income. It takes the posi- 
tion that if it is legitimate for other com-* 
panies to pay renewal commissions, it is 
certainly proper for it to pay its policy- 
holders dividends out of such commis- 
sions instead of paying renewal commis- 
sions to agents, claiming that a large 
number of policyholders in each State 
can do the company more good than a 
few agents. 





ORDER OF THE GOLDEN SEAL, ROX- 
BURY, N. Y. 

This order was incorporated under the 

laws of New York and commenced busi- 


-_-—— 





It issues regular fra- 
ternal benefit certificates, but its main 
business is that of issuing ‘“‘cash divi- 
dend”’ certificates. In a letter to us, dated 
January 4, 1909, it stated that its method 
of operating the plan 
the method formerly used 
tional Protective Legion. 
printed a number 
latter concern and these should be care- 
fully read by our subscribers.) The Na- 
tional Protective Legion was forced to 
reduce the amount which it 
“cash dividends’’ under its “Class B”’ 
certificates. 

This order further advises us that Ac- 


ness March 11, 1902. 


by the Na- 


tuary S. H. Wolfe, of this city, computed | 
the rates for all of its plans with the ex- | 


ception of the “cash dividend’ plan. As 
mentioned above most of the business is 
conducted on the latter plan, and in the 


is different from | 


(We have | 
of articles upon the | 


first eight months of 1907. “The assess- 
ments received on the ‘death benefit’ 
plan have increased from $241.22 in June 
1907, to $1,862.61 in August, 1908.’’ 
“Prior to July 1, 1908, the dividend pay- 
ments were on the basis of $290.96 for 
each certificate. No dividend payments 
were made in July as the amount of the 
dividend to be paid on the second class 


/Was not settled until July 25, 1908.’’ 


The examiners criticised the methods 


employed by the order for meeting ex- 


paid as/| 


i 
| 


} 


| 
| 


| fit’’ ‘plan. 


penses by transferring moneys from the 
benefit fund on the “cash dividend’’ plan 
to the general fund on the “death bene- 
It appears that money had 
been transferred from the former to the 
latter and that the combined expense 


-funds of both plans show an overdraft of 


| $24,739.70. 


letter above referred to the order said: | 


“Our plan is upon a scientific, actuarial 
basis, and the dividend, or refund, for 


the present period has been computed | 
by Actuary Wolfe and his report was) 
adopted at the meeting of our Supreme. 
' the constitution and by-laws of the order. 


Council held on Saturday last, January 2, 
1909. The dividend so calculated, and 
which will 
six months amounts to $140.81.”’ 


be paid during the present | 


The report states as follows: 

“There is no provision in the consti- 
tution or by-laws for allowing the ex- 
penses to exceed the expense and general 
funds; neither is there any provision for 
increasing these funds. Practically all 
the expenses are now being paid from 
the benefit fund, which is contrary to 


It is, of course, impossible for the order 
to continue in business without paying 


| out money for expenses, and as the ex- 


A report of the Superintendent of In- | 


surance of New York on the examination 
of this institution as of August 31, 19038, 


submitted by the examiners under date 
of November 17, 1908, was made public. 
| stitution or by-laws to provide for an in- 


some weeks later. Because of the num- 
ber of special inquiries received by us 


| crease 


concerning it, we mention a few of the! 
more important facts brought out by the | 
'to have been heavy in several cases. 


examination. 
The principal items as shown by its 
statement of income and disbursements 


for the first eight months of 1908, and 


pense or general funds have all been 
used, it would seem that the proper 
course for the officers to pursue would 
be to call a special convention of the 
members to adopt a change in the con- 


in the proportion of the assess- 
ments to be used for expenses.’’ 
The agency expenses were also found 


The legal and actuarial expenses also 
amounted to a considerable sum as shown 
by the detailed schedule in the report. 

Referring to management expenses the 


|report states: ‘The management expenses 


for 1907 amounted to $128,181.19. The 
management expenses for the first eight 


months of 1908 amounted to $77,380.54.” 


the assets and liabilities on August 31, | 
1908, were as follows: 

BE. Sc ccakwrsaen ened $603,682.53 | 
Total paid by members....... $571,712.90 | 
CO GRUNGE ss oc cc cccceccse ee $107,990.25 
Total paid to members....... $264,908.04 
Total disbursements.......... $344,710.09 


Total admitted assets........ $1,356,438.38 


Most of the ledger assets consisted of | 


mortgage loans on real estate and bonds. 
The former aggregated $450,448.55, and 
the book value of the latter was $695,212.- 
72. The book value of bonds over market 
value was $21,638.58. 





Liabilities. 
Total wameid CAIRNS. .ccccccccccs $3,527.73 
Net unpaid dividends........... 42,447.39 
. PTT TT TT $46,435.62 


The examiners mentioned the fact that 
no provision is made under Article 7 of 
the Insurance Laws of New York for 
charging a society operating thereunder 
with liability for reserve to meet its 
contracts at maturity. They further 
stated that : “No attempt has been made 
to ascertain the present value of the cash 
dividend plan policies as the by-laws 
provide that the amount to be paid shall 
depend on the financial condition of the 
order. 


Later in this report it is shown | 


that an overpayment of $31,422.16 was | 


made on the first two classes.”’ 

The premium income on the 
dividend’ plan was $561,103, a slight in- 
crease over the amount received for the 


“cash | 


It appears that some of the mortgage 
loans held by the order are of poor char- 
acter. They vary in amounts from $150 
to $20,000. It was found that ‘‘the papers 
for the mortgage loans were not in very 
good order and the insurance policies 
were only held by the Golden Seal in a 
very few cases.”’ 

The amount of cash in banks was $127,- 
387.81. Of this amount $74,646.08 was de- 
posited in the National Bank of Roxbury; 
$32,065.89 in the National Bank of Stam- 
ford and $10,000 in the Delaware National 
Bank of Delhi. The president of the first 
bank named is the treasurer of the order 
and the vice-president is the supreme 
secretary of the order. ‘“‘This bank does 
not allow the order any interest on its 
deposit,’’ says the report, and continues: 

“The vice-president of the National 
Bank of Stamford is the supreme com- 
mander of the Order of the Golden Seal. 
This bank does not allow the order any 
interest on its deposit. 

“The vice-president of the Delaware 
National Bank of Delhi is the supreme 
commander of the order. This bank al- 
lows the order 3 per cent. interest on 
its deposit.’”’ 

Under the heading ‘“‘Membership” the 
report brings out the following facts: 
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‘Cash Dividend Plan. 

“The original ‘Benefit’ certificates pro- 
vided for a death benefit of $5 for each 
month the certificate had been in force 
not to exceed $360, disability loans of 
$15 a week at 6 per cent. simple interest 
and a cash dividend at the end of six 
years not exceeding $500. At the bi- 
ennial session of the Supreme Camp 
held on June 18, 1907, by-law No. 1 cov- 
ering the wording of these certificates 
Was amended so as to reduce the maxi- 
mum amount of dividend from $500 to 
$300, and now reads as follows: 

“*There shall be 
certificates upon two plans: one plan to 
be known as the Cash Dividend Plan and 
the other as the Death Benefit Plan. 

“*The certificate issued to members 
upon the Cash Dividend Plan shall be in 
the sum of Three Hundred Sixty Dollars, 
that being the maximum amount payable 
in case of death; such certificates shall 


also provide for disability loans and the | 
payment of a cash dividend at the end of | 
six years from the date of certificate, or | 


within ninety days thereafter, not ex- 
ceeding Three Hundred Dollars; at the 
end of each such six year period such 
certificate shall mature and an adjust- 
ment thereof be made.’ 


“In the light of the experience of this | 


order and orders issuing similar certifi- 
cates, and the amount of dividend now 


being paid, it would seem as though any | 


reference to the possible amount of divi- 
dend should be eliminated from certifi- 
cates now being issued. The statement 
of a maximum amount of dividend in 


these certificates is apt to mislead the | 
_be safely assumed that the future divi- 
/dends will be even less than the dividend 
| paid on the second class.”’ 


member into thinking that the dividend 
will probably be close to the maximum 
amount mentioned in the certificate.”’ 
Certificates on this plan are divided 
into different classes, and call for divi- 
dend payments as epportioned by the 


warranted by the financial condition of 
the order and the laws thereof, and are 
demed consistent with the principles of 


the entire membership.” 
The laws of the order provide the fol- 
lowing: 


Article XIl. 


‘““General Fund Upon the Cash Dividend | 


Plan. 


“Section 1. The expense revenue shall 
be derived from the moneys received 


from admission fees, sale of supplies to | 


Local Camps, and all other items; also 
one dollar for each certificate from the 
first eleven 


paid all expenses of the order upon the 
Cash Dividend Plan. 

“§ 2. The Supreme Council may transfer 
such amounts from the general fund to 
the benefit fund as may be deemed ad- 
visable. 

“§ 3. Upon the approval of a bill re- 
lating to the expenses of the order upon 


the Cash Dividend Plan, by the 
supreme treasurer, the supreme. sec- 
retary shall draw an order upon this 


fund for the payment thereof, signed by 
the supreme commander and supreme 
secretary. The bill so paid must be placed 


on file for the regular quarterly inspec- | gether with the payments to members | 


issued -to members | 


monthly payments in each | 
six-year period. From this fund shall be) 


| . 
tion by the supreme commander, vice- 
commander and councilman.”’ 


| The report gives statements showing | 


, the receipts, transfers to general fund and 
| payments in first and second class of its 
‘cash dividend certificates. Both of these 
/Statements show that there were over 


bution, as allowed by the laws of the or- 
der, from the general fund to the benefit 
fund. 

| In referring to future dividends the re- 
port says: 





“From the statements as to the con- | 


| classes, 
payments of $31,422.16 were made, and 
this fact will have to be considered in ap- 
portioning future dividends. As the divi- 
dend in this Order has only been reduced 
recently it is not yet apparent to what 


extent the reduction will cause disability | 


loans and lapses to increase, and if, as 
hereinbefore stated, a larger portion of 
the assessments is in future used for ex- 
penses than at present, 


BEST'S LIFE INSURANCE NEWS. 


payments in each class after the contri- | 


tributions and payments on the first two | 
it can be seen that total over- | 


January 30, 1909. 





| 

/under the former plan. It is shown that 
the rates on “whole life or level pre- 
mium plan” range from $1.60 monthly at 
age 21 to $6.50 at age 60 per $1,000. On 
the “limited payment” plan the rates 
range from $2.15 to $6.75 monthly 
$1,000 at ages mentioned. 

Exhibits showing the expenses of the 
| various agencies together with the busi- 
ness written by these agencies are shown, 
and the memoranda of agreements made 


per 


between head and subordinate officers 
lare also given in full. 

Exhibit ‘“J’’ in the report also is in- 
teresting. This shows balances in the 


National Bank of Roxbury and the Na- 
tional Bank of Stamford and the Dela- 
Bank of Delhi, as shown 
by the books of those banks. The aver- 


/ages were very large, and it will be re- 


then the future. 


dividends will be still further reduced. It | 
is apparent that there can be no further | 


contributions to the dividend fund from 


| the general fund as the latter is already 


overdrawn. 
“From the foregoing statements with 
regard to the earnings on the first and 


/second classes it is clearly shown that the | 


(the amount as- 
earned on the 


would be about $146.46 
certained as actually 


second class); owing to the over-pay- 
ments on the first two classes and the 
other reasons already mentioned it may 


On the ‘“‘death benefit’’ plan two kinds 


of certificates are issued, one called the 
“level premium” certificate, and the other 
supreme council in “‘such amounts as are 


the “limited payment” certificate. As in- 
timated above the order has written very 
little insurance on this plan. Referring 


‘to it the report says: 
justice and equity in the best interests of | 


“In view of the fact that this is a fra- 
ternal beneficiary society operating under 
article VII of the Insurance Law, and 
that the members are liable to extra or 
increased assessments, it would seem that 
the heading ‘level premium death benefit 
plan’ should be taken off the certificates. 


utmost which could be paid in the future | 
the payment as “dividends 
|sums as are actually earned, 


| ware National 
} 
| 


membered that the order drew no in- 
terest from the first two banks, and 
that the third allowed the order 3 per 
cent. on its deposits. The deposit in the 
latter bank averaged very much lower 
than in the first two mentioned. 

The report was searching and thorough. 
It points out the various plans on which 
institutions of this kind are conducted. 
It is possible that those in control of a 
concern of this kind may be honest, in 
their conviction that they can operate 
it successfully, but experience has proven 
that they are wrong. The tendency has 
been to strictly limit such concerns to 
" of only such 
instead of 


/allowing them, as heretofore, to distribute 


a grossly. excessive and unearned amount. 


The latter practice has attracted new 
/'members in great numbers, so that the 


“On August 31, 1908, there were in force | 


on the ‘level premium’ plan 729 certifi- 
_cates for $688,000 insurance, and on the 
‘limited payment’ plan 29 certificates for 
$37,000 insurance. The American 3% per 
cent. reserve on this insurance amounted 
to $5,709.35.”" 

The remainder of the report refers to 
the powers of the supreme council, 


the council, salaries, management, com- 
missions, fees, etc. We have not the 
space to give the remainder of the report 
in detail but it was shown that supreme 
officers and members of the 
council have received commissions in ad- 


| 1902 to 1907, inclusive, but since that time 


these commissions have been discontinued, 
Interesting tables are also given of as- 
sessments received on the ‘“‘cash dividend”’ 
‘plan and the “death benefit’’ plan, to- 


the | 
term of office of the supreme officers of | 


supreme | 


/dition to their salaries during the years | 


deception could be continued for a con- 
siderable time, payments being made to 
old members, as ‘“‘dividends'’ from amounts 
collected from the new members. The 
scheme cannot be too. strongly = con- 
demned. 





JEFFERSON STANDARD LIFE INSUR- 
ANCE COMPANY, RALEIGH, N. C. 
This company has sent us a statement 

of its condition at the close of business 

December 31, 1908. This shows gross as- 

sets of $527,029.00, a slight increase over 

the previous year. The assets are in- 








vested mainly in State and Government 
bonds. The statement is as follows: 
Assets. 
State and government bonds. .$362,005.45 
Loans, fiirst mortgage and col- 
ee ee ree 88,500.00 
i Ge. scteteoewséecoasnesses 2,323.61 
Cash in bank and office ........ 49,918.84 
er BRED sccocosevcceesesoce 802.63 
Preemie MOSSES .cccccccccececss 4,357.07 
 DEROED «cccesnceoenes 8,865.75 
Interest and rents accrued 147.95 
Net premiums in course of col- 
lection (reserve charged as lia- 
DD sedseveseudadteneanseuss 8,151.76 
Furniture and fixtures (% cost) 1,995.97 
Gross assets .........ceeees $527,029.03 
Liabilities. 
| Reserve on outstanding insur- 
re ee ..+ $29,534.00 
Extra FORRSVER ccoccecocececsces 1,168.00 
|All other liabilities ............ 2,829.00 
Surplus to policyholders ...... . 493,498.03 
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Total liabilities 
The company 
August 7, 1907. 
large increase in amount of reserve over 
that shown at the end of 1907. At the 
time the Company commenced business it 
had $250,000 capital stock, and a surplus 
of $250,000. At the end of 1907, the sur- 


seduceaeeece $527,029.03 
commenced 
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! 


plus was $240,291.07, and at the end of | 


1908, it had increased to $243,498.03. When 
we consider that the company has been 
in business for such a short period, its 
good showing in this respect is to be 
commended. The company states in its 
bulletin for January, 1909: ‘The stock 
was sold two for one, and on commenc- 
ing business, the company had $500,000 
cash in bank subject to check.’’ The to- 
tal cost of organization was about $11,- 
000. OO. 

The premium income for the year was 
$76,634.58, or $57,813.42 in excess of that 
shown at the end of 1907. 





The insurance in force was $2,801,525, | 


a gain of 1,058 policies, aggregating $1,- 
744,828 since December 31, 1907. The in- 
terest income for the year was $21,622.17; 
total income, $98,198.80. 


The amount paid in death losses was | 


$1,500; the bulletin referred to above, does 
not state the amount of total disburse- 
ments. 

On July 1, 1908, the company entered 
South Carolina, and on September 1, 1908, 
it entered Georgia. It assumed all the 
outstanding obligations of the Carolina 
Life Insurance Company at 
N. Cc. by a contract effective at noon, 
December 31, 1907. 





MASSACHUSETTS MUTUAL LIFE IN- 





SURANCE COMPANY, SPRING- 
FIELD, MASS. 
Extracts From the 57th Annual State- 


ment. 

The total assets, market value, at the 
end of 1908, aggregated 
material increase over the previous year; 
total liabilities, $47,242,663.54, leaving a 
surplus of $3,878,199.84. 

Premium receipts during 1908 were 
$7,857,929.76; total receipts, $10,171,985.70; 
total disbursements were $6,423,975.05. Of 
this amount, $4,825,117.86 represented 
total payments to policyholders, the bal- 
ance being made up of all other dis- 
bursements. 

During 1908 the company wrote $26,- 
231,080 of insurance, a material increase 
over that written during 1907. The 
amount in force at the end of 1908, was 
227,505,932. 





MICHIGAN STATE LIFE INSURANCE 
COMPANY, DETROIT, MICH. 
The abstract of this company’s annual 
Statement as of December 31, 1908, shows 
total assets of $228,964.67, an increase of 


Highpoint, | 


/.a material 


$51,120,863.38, a | 





| 


over $50,000 since December 31, 1907. The | 
company did not commence business un- | 


til April 1, 1907, and at the end of that 


year had insurance in force of $500,500. | 
lows: 


At the end of 1908, the amount in force 
aggregated $2,429,864.35. 

Of the total assets $154,722.72 was in- 
vested in first mortgage loans. The 
Statement shows a surplus of $198,778.41. 
This includes the capital stock of the 
company and is about $33,000 in excess of 





the surplus for the year ending Decem- 


business | ber 31, 1907. 
This accounts for the 


The company announces that its new 
policy forms will be ready February l, 
1909, that they contain the standard pro- 
visions required by the laws of Michigan, 
and 
feature. 





MUTUAL LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 


| poses 


43 





—— 





Latbbnes eweddeteeenet $10,030,693.85 
The total income for the year aggre- 


gated $102,435,995.29, of this amount, $78,- 
| 458,925.30 was derived from policyholders. 


| 


Total payments to policyholders amount- 


ed to $49,191,258.40. Other important dis- 


include the accelerative endowment | 


bursements were as follows: 
Paid to agents and medical 


| Ge, akadan setnaneees $4,320,657.72 
Other disbursements, includ- 
ing real estate expenses 


The following items were taken from | 


an abstract of this company’s annual 
statement for the year ending Decem- 


ber 31, 1908: 
Total admitted assets...... $539,038,968.13 
The principal items composing this 
amount are as follows: | 
Cn: « cccnwetadene ne $26,196,029.54 
Mortgage loans on real es- 
SD weccacauscsevecencesenes $126,120,961.39 
Loans on policies.......... $63,048,558.17 
Bonds (book value) and 


stock (market value) ....$309,279,002.09 

The net policy reserve was $433,137,- 
716; dividends payable in 1909, $11,092,- 
282.38; held for future dividends and 
contingencies, $85,844,991.20. 

The total income for 1908 was $84,- 
880,026.81. Of this amount, $58,994,653.29 
represented premium income. 

The insurance written during 19Va ag- 
gregated $93,926,992. 





NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT. 

The 29th annual statement of this com- 
pany shows total assets of $44,026,069.73, 
increase over the previous 
year. The principal items were as fol- 
lows: 
U. S. 

bonds 
Mortgages, 
Policy loans 

notes $7,106,741.78 

The statement shows a surplus of $5,- 
279,925.70. 

Total income during 1908 was $7,901,- 
671.05 of which $5,538,628.98 represented 
premium income. 
policyholders was $3,457,487.02; 
disbursements, $1,196,174.66. 
saved was $3,248,009.37. 

The insurance written aggregated $16,- 
159,921: in force at the end of the year, 
$154,147,843. 


State and municipal 
[uke wewebadedeen sanded $16,419,746.24 
SOSS BOMB ccccccs $17,421,651.85 
and premium 


all other 





NEW YORK LIFE 
PANY, NEW YORK, N. Y. 





For 


Total amount paid to. 


The income | 


INSURANCE COM- | 


and taxes $5,542,906.08 
reserves to meet policy 


peeseeevecedanes $42,263,985.04 


“*eeevreeneeneneneeneeee 


obligations 





OHIO STATE LIFE INSURANCE COM- 


PANY, COLUMBUS, OHIO. 
In our November, 1908, issue we printed 
an article upon this company in which 
we made the statement that, according 


to reports, there was a lack of harmony 
between the officers and directors of this 
company, ete. In a letter dated January 
2ist, the company called our attention 
to this matter and advised us that the 
greatest harmony existed on the part 
of the stockholders and directors at its 
annual stockholders meeting held January 
19th. At this time the stockholders re- 
elected officers for the ensuing year. 

It is not our intention to willfully make 
|a statement which is misleading or injur- 
ious to the company on which an article is 
written, and we are glad to make correc- 
tion in this case. 

The company also sent us a summary 
of its annual statement for the year end- 
ing December 31, 1908, which we print 


below. 

Assets, December 31, 1908. 
Dt sacatwaeeeseeds $137,294.78 
Mortgage loans ..... 14,500.00 
Policy loans ......... 915.06 


26,377.80 
4,553.44 $183,641.07 


Cash 
Accounts receivable.. 














Accrued interest .... $1,968.24 
Net uncollected pre- 
Be eee 2,480.55 
‘Furniture and  fix- 

SE. 6c i danadawand 2,142.91 $6,591.70 
CN CRI 4 bic cinseremees $190,232.77 
Liabilities, December 31, 1908. 
PD: tepcccawebeboadeeseseuns $127,200.00 
[PRE FORSTVS cccccccceccvcececesse 47,713.00 
Accounts payable ........sccce- 941.31 
EE | co ncdsccenseeesésiessaees 14,378.46 

Vee GD Ve ccccccondss $190,232.77 


The total amount paid to policyholders 


‘in 1908 was $2,800. The insurance in 


Extracts From its 64th Annual Report. | force at the end of the year was $1,876,- 


Total assets, December 31, 
$557,286.760.76. This is a large increase 
over the previous year. The largest 


portion of the company’s assets con- 
sisted of bonds, the market values of 
which aggregated $375,516,651.02 at the 
end of 1908. 

Policy loans amounted to $87,316,641.44; 
mortgage loans, $58,706,413.36. 

The principal liabilities were as fol- 


Policy reserve 
Other policy liabilities...... 
Dividends payable in 1909.. 
Reserve for deferred divi- 

dends 
Reserves 


for other  pur- 


1908, were | 297, an increase of $499,142 over the pre- 


vious year. The gross surplus amounted 
to $14,378.46 as against $10,639.84 at the 
end of 1907. 





} 

/PEOPLE’S MUTUAL LIFE INSUR- 
ANCE ASSOCIATION AND LEAGUE, 
| SYRACUSE, N. Y. 

This association is patterned after the 
| National Protective Legion of New York. 
| There are a number of concerns oper- 


ae rie ee $459,209, 411.00 | ating under similar plans, the main busi- 
$6,357,583.57 | ness of which is to offer benefit certifi- 
$7,602,905.16 cates holding out the hope of a certain 


‘dividend at the end of a few years. Else- 


$67,181,561.00 | where herein we comment upon an ex- 


‘amination of the Order of the Golden 





44 


—_ 








Seal of Roxbury, N. Y., (which operates 
along similar lines) which should be care- 
fully read. 

The Peoples Mutual Life Insurance As- 
sociation and League was examined by 
representatives of the New York Insur- 
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January 30, 1909. 


—_ 


! 


stated that the society issues only two inclusive, and the first 8 months of i 


classes of certificates, namely, 


and non-benefit participating mortuary.”’ 
The former are classified as numbers 1, 


2, 3 or 4, according to amount. No. l, 


“benefit | 


Agreements between the association ang 
|its different organizers and managers are 
‘given in detail. Schedules showing 
|} agency expenses are then given and the 


the smallest certificate provides for a/| report ends by giving a schedule of bonds 


ance Department, to ascertain its condi- | 


tion as of August 31, 1908. 
of this examination was recently made 
public. The following items show its 
condition as of August 31, 1908. 

Total admitted assets were $2,046,922.- 
31. Of this amount $1,008,119.35 
represented by book value of bonds which 


The report | 


was 


dividend at the end of five years, not to 


owned, August 31, 1908, together 


With 


exceed $125.00, disability of $5.00 per | deposits in banks and trust companies at 
week and a death benefit of $100.00. The 


other numbers provide for corresponding- 
ly higher benefits. Regarding the amount 
paid under these certificates the report 
says: 

“In the light of the experience of this 


was $7,235.74 greater than the market | order and orders issuing similar certifi- 


value. Mortgage 
amounted to $403,289.27. The total lia- 
bilities aggregated $31,826.38, 


leaving a 


so-called balance to protect contracts of | 


$2,015,085.93. Referring to this balance 
the report said: 
“There is no provision under article 


cates now being issued. The statement. 


loans on real estate| cates, and the amount of dividend now 
being paid, it would seem as though any | 


reference to the possible amount of divi- 
dend should be eliminated from certifi- 


of a maximum amount of dividend in 


VII of the Insurance Law of New York | 
for charging societies operating there- | 
amount mentioned in the certificate.’’ 


under with any liability for reserve to 
meet its contracts at maturity. This 
‘Balance’ is the amount of ‘Net Assets’ 
which the society had on August 31, 1908, 
to carry out its dividend and death bene- 
fit contracts.”’ 

The report states that the balance as 
per the society’s records, December 31, 
1907, was $1,426,762.37, and the income 
from that time to August 31, 1908, was 
$981,716.07. Of this amount $941,063.12 
represented the “total paid vy members.”’ 
The disbursements aggregated $311,882.05, 


and the “total paid to members’’ was 
$184,383.61. 
We can not spare the space in this 


issue to present a detailed resume of this 
report, but the following important points 
were brought out: 

Most of the business written has been 
upon the “benefit or dividend paying 
plan.”’ 


The gross revenues received 
order, 


by the 


of the laws of the order, shall be “‘sub- | 
| States 


divided into five distinct funds—Mortu- 
ary, Benefit Protective, 
and Capita funds. 
the proportion of assessments which shall 
be credited to these various funds, and 
referring to the Mortuary and Benefit 


funds says: 





these certificates is apt to mislead the 
member into thinking that the dividend 
will probably be close to the maximum 


Referring to the amount of future divi- 
dends which will likely be paid under 
certificates providing for same, the re- 
port says: 

“It is reasonable to suppose from these 
figures and from the experience of simi- 


lar orders that the largest dividend which 


Benefit, General | 
The report explains | 


according to article X, section 2 | entering. 


can be expected in the future will be $60.- 
76 on each No. 1 certificate.”’ 

The association commenced to issue its 
non-benefit participating mortuary certi- 
ficates in April, 1908. The report states 
that this is actually for one year term 
insurance. “There is provision in the 
certificate for extra assessment, but the 
clause covering the amount to be paid in 
case death reads, ‘Not to exceed 
dollars.’ ”’ 

The rates on these certificates 
from $4 cents at age 
oo, monthly per $1,000, and a 
must pass a regular examination 


range 


member 


report 
that receipts and 
under same have been Kept in ‘‘memoran- 
dum” form and do not appear on the as- 


sociation’s regular books, the money be- 


“The mortuary fund and the benefit | 


protective fund belong to a class of cer- 


ciety first started in business. 
these certificates are now in force and it 
would seem advisable for the officers to 
ask the next national assembly for au- 
thority to close out these two funds and 
transfer the amounts to one of the pres- 
ent active funds. 


“Section 5 


ing deposited in a special bank account. 

The government of the society is next 
explained, as per article 3 of the consti- 
tution. “The national board of directors 
have supreme charge and control of the 


tificates which were issued when the so- | ¥USiness, property, funds and affairs, and 


None of | 


the executive management is vested in 
the national executive committee, con- 
sisting of the general officers. 

The report then takes up the matters 
of assessments received under benefit 
certificates, and has the following to say 


regarding the total receipts for 1907: 


of article X provides that | 


the surplus of the general fund shall be 


each year transferred to the benefit fund. 
This has not been done.”’ 

It was found that the agents or or- 
ganizers had received advances against 
commissions in two. or three instances, 
besides receiving their regular salaries. 

Besides the regular council fees of 


$900 per annum, the society paid out a 
considerable sum as legal expenses. 
of these payments were made to Charles | certificates. Exhibit “C’’ shows salaries 
F. Wayte. 

Regarding the membership, the report! directors 


“This amount is $57,844.38 more than 
reported by the association in its an- 
nual statement for the year 1907, the 


that time. The examiners found 
there was a considerable difference 
tween the cost to the association and the 
market value of certain bonds. It was 
found that the cash in banks and trust 
companies was deposited in twenty-two 
different institutions and that all of the 


that 


lee. 





| deposits except two were on interest, the 


two banks which are not paying interest 
being the Salt Springs National and the 
Citizens National of Hornell. The amount 
deposited in the latter bank was $13,943.-. 


| 76, and the highest amount in any bank 


drawing interest was $10,000. 

Our comments upon concerns of this 
character at the end of the article upon 
the Golden Seal should be carefully read. 





PHILADELPHIA LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
The following items are taken from an 

abstract of this company’s third annua! 

statement for the year ending December 





21 to $2.44 at age | 


31, 1908: 
eee $1,563,666.19 
The more important assets were as 
follows: 
Investments in government, 
municipal and other bonds.. .$867,628.4 
Mortgages on real estate, first 
DE 66d tde sted escedteccueces $510,100.00 
Deposited in banks and trust 
| companies at interest........ $66,729.87 
Premium notes on policies in 
e indéuduede seeded 600000 sss $43,542.94 
Loans to policyholders......... 23,515.56 
Premiums due and uncollected 
and deferred premiums, less 
DEG ccc eccscososcoeseocneét $31,619.00 


when | 
Very little business has been. 
| written under this plan and the 


The net reserve amounted to $683,25: 


dividends to credit of policyholders, $45,- 


disbursements | 


difference being caused by the association | 


leaving out $57,844.38 from ‘assessments 
received’ and ‘collectors’ fees,’ thereby re- 


ducing the income and disbursements and 


| 
| 


| 


showing a smaller per cent. of manage- 
ment expenses than is actually the case.’’ 


70.94; capital stock, $560,850; surplus, 
$250,183.46. 
The insurance in force at the end 


1908 was $19,137,979. The amount paid in 
death loans during the year aggregated 
$129,586. 

The paid-up capital stock shows an i: 
crease of a little over $12,000, and t 
general surplus shows a decrease of a litt! 
over $30,000 since the end of 1907. Th 
assets increased by over $300,000. 





UNION CENTRAL LIFE INSURANCE 
COMPANY, CINCINNATI, OHIO. 
Last month (page 30), we mentioned 

the report that this company’s controversy 
regarding taxes had been settled. Un- 
der date of December 30, the following 
letter was sent by President Clark, to the 
managers and general agents: 

“TI take pleasure in advising you that 
the final legal steps have been taken in 
the settlement of the case involving the 
Union Central Life Insurance Company’s 
taxes for the years 1892 to 1907 inclusive, 
and that the controversy that has waged 


The report then shows a schedule of | in the courts for several years is now 


and all the compensations of officers and 
for the years 1904 to 1907, 


Most | payments to members under the benefit _ ended. 


“The fact that the Legislature at its 
last session passed a law expressly de- 
claring that the statutory reserve of Ohio 
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lanuary 30, 1909. 


_ 
a 


life insurance companies shall be treated 
as a debt in making returns for taxation, 
eliminates for the future that vital and 
important question, and opened the way 
for the adjustment of all pending con- 
troversies under approval of court. 
“There will be no diminution in the 
dividends for 1909 to policyholders by 
reason of this settlement.’”’ 





WASHINGTON LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 

In last month’s issue, pages 31-2, we 
reported that a reinsurance contract had 
been made between this company and the 
Pittsburgh Life & Trust Company, and 
that during the night of Wednesday, De- 
cember 30, all the assets of the Washing- 
ton Life were removed from its offices in 


this city and physically transferred to 
the Pittsburgh Life & Trust Company’s 
office. We criticised the transaction in. 


the article just referred to, and in an edi- 
torial in the same issue. On January 65, 
199, William Hepburn Russell, a poli- 
cyholder, asked for a receiver for the 
Washington Life, alleging a conspiracy 
on the part of its officers and directors 
(who were also officers and directors of 
the Pittsburgh company), and that the 
transfer was inimical to the interests of 
the policyholders. In his complaint he 
referred to the official announcement 
made by the Pittsburgh interests when 
they obtained control of the company a 
few months ago to the effect that the 
two companies would continue to be 
operated as separate institutions. Rus- 
sell charged that this was done simply 
te deceive the policyholders and throw 
them off their guard. The Superinten- 
dent of Insurance and the Attorney Gen- 
eral of this State also attacked the re- 
insurance and transfer, demanding that 
the assets be returned to the New York 
Office. After various hearings and con- 
ferences the assets were finally returned. 
Superintendent Kelsey threatened  re- 
ceivership proceedings unless this was 
done. 

The following letter was sent by the 
ittsburgh Life & Trust Company to 
Superintendent Kelsey: 

“The Pittsburgh Life & Trust Com- 
pany, who recently reinsured the risks 
of the Washington Life Insurance Com- 
pany, doing business in this State, in 
order to meet any criticism of that trans- 
action by the Insurance Department of 
this State, hereby notify you that while 
insisting upon the legality of the con- 
tract of reinsurance and of the entire 
transaction in connection therewith, in- 
cuding the removal of some of the as- 
seis from this State, have decided, ina 
order to avoid criticism, just or unjust, 
to return the securities of the Washing- 
ton Life Insurance Company, acquired by 
the Pittsburgh company under its contract, 
to the vaults of the Washington Life In- 


surance Company in the city of New) 


York and place said assets in the cus- 
tody cf the Washington Life Insurance 
Company as collateral security and as a 


\Vashington Life Insurance Company with 
its peliceyholders. This transfer will be 
made as quickly as prudence and protec- 
tion of the securities during transmis- 
sion will permit, and it is expected 
that this will not be later than Monday, 
Tenuars’ 11. 

“We also advise you that we shall at 
the earliest possible moment apply for 
admission to do business in this State.’’ 

In compliance with this promise, the 
assets were returned on January 12, 1909. 
No receiver has been appointed in the 
ttussell suit. 

The Washington Life was several times 
as large in point of assets and insurance 
in force as the Pittsburgh Life & Trust, 
and the ,:atter is not licensed in New 
York State. Indeed, it is doubtful 
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whether it can secure a license because 


of a difference of opinion as to the value 
of the real estate which it holds. We 
referred to this real estate in an article 
printed 
1908, pages 205-6; that article should be 
read in ccnnection with the present situa- 
tion. 
page 24, under the heading “Pittsburgh 
Life & Trust,” showing the condition of 
that eompany (including the assets and 
lial ilities o1 the Washington Life) should 
also be read carefully. 

A representative of the New York In- 
surance Department advised us on Janu- 
ary i, that enough of the assets of the 
Washineton Life had been returned to 
New York to assure the solvency of that 
company: that the bonds and stocks were 
ceposited in the vaults of the company 
under the seal of the Insurance Depart- 
ment that in case 
that any cash or other assets had not 
been returned those in control of the 
Washington 
attach the St. James Building whicn is 
owned by the Pittsburgh Life & Trust 
Company, to make up the deficiency. 


In our November, 1908, issue, we 
referred to the fact that this 
company had resumed the payment 


of dividends upon deferred dividend con- 
tracts. The following documents bearing 
upon this matter were furnished to us by 
the Insurance Department of New York: 
‘“‘New York, Oct. 24, 1908. 
“Hon. Otto Kelsey, Insurance Commis- 
sioner, Albany, New York. 
“Dear Sir:— 

“I enclose you copy of resolution pass- 
ed by our board at the meeting of the 
same on October 20. 

‘We will thank you to give this matter 
your prompt attention, inasmuch as the 


present management of this company be- 
lieves that it is to the best interests of. 





the, institution that these dividends be 
paid promptly, 
newing of its policy contracts to the full- 


interests of all of its members. 
“Yours truly, 
“(Signed) W. C. BALDWIN, 
**President.”’ 
The resolutions enclosed were as fol- 


guarantee for the faithful performance by | lows: 
the Pittsburgh company of its contract of | 
reinsurance and to secure to the policy- | the Washington Life Insurance Company 
holders of the Washington Life Insur- has received and considered the rulings 
ance Company the fulfilment of each and | of the Insurance Department of the State 


every policy obligation made by 


‘Whereas, the board of directors of 


the | of New York, together with the opinion 


in our issue of September 30, 


The article printed last month on. 


it should be proved. 


Life would have power to. 


' outstanding risks and so far as 


of the attorney for the said Insurance 
Department and of the attorney-general 
of the State of New York, and the ad- 
vice of its attorney, in the matter of the 
distribution of profits to policyholders 
during the year 1908; and 

‘“‘Whereas, the said Insurance Depart- 
ment of the State of New York holds that, 
in view of the resolution of the board of 
directors in the matter of distribution 
of profits in the year 1908, this company 
cannot legally purchase so-called claims 
for profit of holders of deferred dividend 
policies as therein provided, which call 
for distribution of profits in the year 1908; 
and 

‘“‘Whereas, since the passage of said 
resolution, a rigid examination of this 
company has been made by the New York 
Insurance Department as of December 31, 
1907, which said examination was com- 
pleted in April 1908, and as said exam- 
ination shows an unassigned surplus fund 
as of December 31, 1907, of $232,812.24, 
being an increase of $34,867.56 over the 
amount of unassigned surplus as claimed 
by this company as of that date; and 

‘“‘Whereas, the market value of securi- 
tiles owned by this company are now 
more stable, showing a considerable in- 
crease in value over the market values 
as set forth in the said report of the 
New York Insurance Department made as 
of December 31, 1907; 

‘“‘Now therefore be it resolved, that it is 
the judgment of this board, in view of 
the improved condition and stability of 
the market, and of the fact that the un- 
assigned surplus as shown by the recent 
examination of the New York Insurance 
Department shows a material increase in 
the value of the assets of this company, 
that the action of the board on Febru- 
ary 18, 1908, should be and is rescinded, 
so far as it states that there are not 
more than sufficient assets to reinsure 
it au- 
thorizes the purchase of claims of de- 
ferred dividend policyholders, and that 
it is the judgment of this board that the 
assets of this company are sufficient and 
were sufficient on January 1, 1908, to per- 
mit of the payment of net profits to pol- 
icyholders during the year 1908, said pay- 
ments being apportioned from profits as 


|of December 31, 1907, within the meaning 


— 


of the provisions of the charter of this 
company relating to the ascertainment 
and credit of profits to policyholders. 
‘Resolved further, that the president 
be and is hereby authorized to pay to 
the holders of any deferred dividend poli- 


' cies which call for the distribution of pro- 


fits in 1908, 


realizing that the re-. 


/est extent possible, will be te the best | 





if in force on their anni- 
versary dates in that year, a sum not 
exceeding the pure endowment (on the 
basis of the American Experience Table 
of Mortality with 4 per cent. interest), 
payable in 1908, which could have been 
purchased by the annual dividends which 
such policyholders would have received 
during the life of their policies, if their 
policies had been annual dividend poli- 
cies. 

‘“‘Resolved further, that the president 
be authorized to pay to policyholders who 
have a policy contract providing for the 
payment of profits annually, and which 
policy contract was issued prior to the 
going into effect of Chapter 326 of the 
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Laws of 1906, repealing the authority of | assumes all liability under your policy, | 
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this company to pay annual dividends, a /if it was in force according to its terms | 
on the above date, the same as if it had 


gum not exceeding $4000, the total amount 
of profits to be paid to the said policy- 
holders entitled to annual distribution 
and to be paid to the deferred dividend 
policyholders entitled to a distribution of 
profits in the year 1908, including what- 
ever amount has been paid in the pur- 
chase of such claims under the resolution 





of this board of February 18, 1908, not to | 


exceed the total sum of $58,000. 


“Be it further resolved, that the presi- | 
dent act upon this resolution only after 


conferring with the Insurance Commis- 
sioner of this State and upon his advice.”’ 

The Insurance Department replied un- 
der date of October 26, 1908, as follows: 

“Your favor of the 24th inst. enclosing 
a copy of resolution passed by your 
board of directors at its meeting on the 
20th inst., is received. 

“I have examined the paper you submit 
and find it drawn in accordance with the 
rulings of the superintendent together 
with the opinion of the attorney-general 
and the attorney for the Insurance De- 
partment; as to those matters resting in 
the judgment of your board I have no 
criticism to make.”’ 

We did not have space enough in our 
December paper to print the above, and 
therefore present it in this issue. 

In connection with the payments to 
holders of deferred aivide1.d policies in the 
Washington Life Insurance Company, the 
following notice and form of acceptance 
are interesting. It would apear that the 
Pittsburgh Life and Trust Company is 
anxious to have the Washington 
policyholders acknowledge and ratify its 
action in assuming their policies: 

‘*‘Notice in Regard to Dividends. 

“The Pittsburgh Life and Trust Com- 
pany having guaranteed the carrying out 
of the policy liabilities of the Washing- 
ton Life Insurance Company, and desir- 
ing to treat the policynolders equ. .ably, 
has apportioned from the Company’s 
surplus, dividends to the class of Wash- 
ington Life policies upon 
company did not pay any dividends dur- 
ing 1908. 


year 1909 will be mailed in due course 


been originally issued by this company. 
“IN WITNESS WHEREOF, The Pitts- 
burgh Life and Trust Company hereto 
affixes its seal this day of January, 
1909, nineteen hundred and nine. 
“Ww. C. BALDWIN, President. 
“JAS. H. MAHAN, Secretary. 


| sentatives, 


January 30, 1900. 


same longer than a reasonable time in 
which to dispose of it. Therefore, upon 
the representations made to the company 
through Mr. Worthington and his repre. 
the bonds were accepted at 
their face value of $200,000 in exchange 


‘for the Security Life stock for which the 


“Please sign aceptance receipt, detach | 


and return in the enclosed envelope.”’ 


“PITTSBURGH LIFE AND TRUST 
COMPANY, PITTSBURGH, PA. 

“Gentlemen: I have this day received 
assumption certificate issued by the 


PITTSBURGH LIFE AND TRUST COM- 


PANY, 


Life | 


under which said company as- 
sumes the liabilities under my policy is- 
sued by the WASHINGTON LIFE IN- 
SURANCE COMPANY. I hereby assent 
to said assumption. 
“Date 
“Policy 


“eseeeeeenenennennenene 





WESTERN LIFE INDEMNITY COM- 
PANY, CHICAGO, ILL. 


Early in 1905 the control of this com- 
pany was sold to persons identified with 
E. I. Rosenfeld, 


control for 


remained 
A 
certain litigation was instituted by three 


who, however, 


in only a short time. 


Nebraska policyholders and the company 


has been a party to this litigation since 


—-1905. 


which that | 


the time Rosenfeld 


connected with the company he with- 
drew from the treasury the sum of $200,- 
#0). This money was borrowed by Rosen- 
feld and George M. Moulton at the time 
of the proposed merger of the Western 
Life Indemnity Company and the Se- 
curity Life and Annuity Company of 
Philadelphia. 
During January, 


During was 


1909, the public press 


of Chicago made reference to a $200,000 


Dividend statements for the | 


issue, which bonds had 
to the Western Life In- 
one John Worthington, who 


spurious bond 
been offered 
demnity by 


‘at that time was in charge of the real 


as the anniversaries of the policies ar- | 
rive. 
“As there are several thousand of 


these policyholders, 
eral days for the drawing of .~..e divi- 
dend statements; however, they will be 
mailed as rapidly as they are completed, 
and will reach you within a few days. 
In order to complete our records, it is 
desirable that you place with your policy 
the enclosed assumption certificate, sign- 
ing the receipt attached thereto and re- 
turning it to this office at once. 
“PITTSBURGH LIFE & TRUST 
COMPANY, 
“By W. C. Baldwin, President.”’ 





THE PITTSBURGH LIFE 
TRUST COMPANY 
tract entered into on the 30th day of 


December, 1908, reinsured all 


having by a con-.| 


| estate 
it will require sev- | 


of 
and 
bonds 


the Chicago 
Trust Com- 
were offered in 


department 
Bank 
The 


Savings 
pany. 


| exchange for 8,000 shares of stock of the 


Security Life and Annuity Company then 


‘owned by the Western Life Indemnity 
Company which had purchased them from 


| Rosenfeld. 


These bonds were issued by 
the Excelsior Safety Deposit Company of 


| Chicago, and the president of the West- 


| 


ern Life 


Indemnity Company advises 


/us that ‘“‘they bore every evidence of be- | 


| 


| 


the out- | 


standing risks of THE WASHINGTON | 


LIFE INSURANCE 
to certify 


COMPANY, 


this is | 
that the said PITTSBURGH | chased, 


ing genuine, the Chicago Title and Trust 


Company, one of the most prominent or- | 


ganizations of its kind in the country 


AND | being trustee for the bonds.” 


company had previously paid $200,000 
cash at the rate of $25 per share. 

Mr. Moulton, president of the Western 
Life Indemnity Company, advises us that 


'his attention was called to the fact that 
| the bonds were worthless; that in March, 


1906, 


Western Life 


negotiations were in process with 
the American Mutual Life of Illinois, with 
a “view of effecting a merger of the 
business and membership 
with that company.” He investigated the 
bond matter on his own account, which 
confirmed the advices he had received to 
the effect that the bonds were worthless. 
He stated that he asked authority for the 
retention of special counsel to take the 
necessary action for the protection of his 
company’s interests. Permission being 


granted, he secured the services of Ed- 
ward O’Brien, and at that time inform- 
ed the Insurance Department of Illinois 
regarding the matter. We quote from 
his letter to us as follows: 

“As a result of our combined efforts, 


restoration was made within a very short 
space of time, the Security Life stock 
being returned to us and the Excelsior 
bonds given back to Worthington. What 
became of the bonds after that is un- 
known to me and we dismissed the trans- 
action from further consideration. 
“‘Having the Security Life stock again 


on our hands with peremptory instruc- 
tions to dispose of it, efforts were made 
from éhat time forward to find a cash 
purchaser. Mr. Hammil, representing 
the Insurance Department, rendered very 
effective assistance in this direction and 
within a short space of time the Security 


Life stock was disposed of for $196,000 
cash, this reimbursing the Western Life 
within $4,000 for its original investment 
in the Security Life & Annuity Company 


stock. The contemplated merger of the 
Western Life with the American Mutual 
was abandoned because the latter com- 
pany failed to qualify for a license to 
transact business by depositing t! re- 
quisite amount of $100,000 with the In- 
surance Department as provided by law.” 


The old assessment policyholders of this 
company have been advised and induced 
to change to the stipulated premium basis, 
and most of the members have accepted 
a form of Whole Life non-participating 
policy. This course was decided upon by 
the company after failing to place its 
business on a reserve basis by reinsur- 
ance with a legal reserve company. Mr. 
Moulton advises us that its annual state- 
ment for 1908 shows an increase in vol- 
ume of business and net assets over the 


year 1907, as well as a decrease in the 
mortuary claims unpaid and the mor- 
tality rate. 


The merger of the two companies re- | 
ferred to above was never completed, and 
the result was that the Western Life | 


was obliged to hold as an asset the stock 
of the Security Life which it had pur- 
but the Insurance Department 


LIFE AND TRUST COMPANY hereby | of Illinois would not allow it to hold 


pany. 


The Fraternal Censer, a fraternal bene- 
ficilary society, which has been operating 
in Ohio under a license granted by the 
Insurance Department of that State, has 
entered into a contract of reinsuranc® 
with the Western Life Indemnity Com- 
(See article regarding the matter 
on page 39 of this issue.) 
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INDEX 


BESTS LIFE INSURANCE NEWS. 








All Companies and Associations reported upon in this and all prior 
issues of the current volume of BEST’S LIFE INSURANCE 


NEWS, beginning with that of November, 1908. 


Name of Company. Mo. Page. 
Bankers Life Association, Des Moines, Ia...... January...... 36 
Berkshire Life, Pittsfield, Mass...............0 January...... 36 
Brotherhood of Am. Yeomen, Des Moines, Ia..November..... 2 
Central Life Assurance Society of the U. §&., 

ee Se Me wane ceva eg churns caseneeul January...... 36 
Citizens Life, Louisville, Ky........ccccccecees January...... 36 
rr a Gs “GO... cu ccccescécoosecees November.....2 

January...... 38 
Equitable Life Ins. Co. of la., Des Moines, la..January...... 39 
Florida Life, Jacksonville, Fla.............+.-.. November..... 3 
Fraternal Censer, Covington, Ky.............4: January...... 39 
German American Life, Qmaha, Neb.......... January...... 40 
Golden Seal (Order of), Roxbury, N. Y......... January...... 41 
Great American Life, St. Louis, Mo........... November..... 3 
Great South’n Ag’cy Co., Chatt., Nash., Tenn..November..... 4 
Great Western Life, Kansas City, Mo...... December....19 
Greensboro Life, Greensboro, N. G............ November..... 5 
BEMOES EATS, CRICRMO, Tbe cccccccccccceccesccecs December....19 
Inter-Southern Life, Louisville, Ky............ November..... 5 
Jefferson Standard Life, Raleigh, N. C......... January.....- 42 
Keystone Life, New Orleans, La............... November..... 5 
Knights of Pythias (Insurance Department) 

Suprem Lodge, Chicago, Ill................ November..... 5 
Lincoln National, Fort Wayne, Ind........... November..... 6 
Louisiana National Life, New Orleans, La....November..... 6 

December....19 
Massachusetts Mutual Life, Springfield, Mass..January...... 43 
Michigan State Life, Detroit, Mich.......... SORURTY «ccces 43 
Modern Woodmen, Rock Island, Ill............November..... 6 
Mutual Bite. BEGW MOG, Bc Becccccciscccccecet January...... $3 
National Life, Montpelier, Vt............eeeees January...... 43 
National Life of U. S. A., Chicago, Ill......... December....20 
National Protective Legion, Waverly, N. Y....November..... 7 
National Union, Toledo, Ohio................. November..... 8 

December....24 


INDEX 


Name of Company. Mo. Page. 
New York Life, New York, N. Y....ccccccccccns January...... 43 
Northern Life, Chicago, Ill.........eceeeeeeues November..... 9 
Ohio State Life, Columbus, Ohio............... November....10 
January...... 43 
eee es SI, Biv ccccccceseedeseesces November....10 
Peoples Mutual Life Assurance Ass’n and 
are. eas: Bee” Bake ch cvccdoess +ecved January...... 43 
Philadelphia Life, Philadelphia, Pa............. January...... 44 
Pittsburgh Life & Trust, Pittsburgh, Pa...... November... .10 
December....24 
Provident Savings Life, New York...........November....11 
Republic Life, Chicago, Ill..........seeeeeeeees November....11 
Sam Houston Life, Dallas, Texas..............November....1l 
Scranton Life, Scranton, Pa...........+..+.....-November....1l 
Security Life of America, Chicago, Ill........! Jovember....12 
December....25 
Seminole Securities Company, Columbia, S. C..December....25 
Southern Life, Fayetteville, N. C............... November....12 
December... .27 
Southern National Life, Louisville, Ky........ November....12 
December... .30 
Southwestern Life, Dallas, Texas.............. November....13 
Tennessee Life, Nashville, Tenn...............November....13 
Union Central Life, Cincinnati, Ohio.......... November....13 
January...... 44 
Sa Bae BOO BOG Bee Bedcccecccecesscces December... .30 
Washington Life, New York..........--.s-ee-- November... .13 


December... 


31 


January...... 45 
Western Life Indemnity, Chicago, Ill......... November....13 
January...... 46 
Western Union Life, Spokane, Wash.......... November....13 
Wisconsin National Life, Oshkosh, Wis....... November....14 
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Local Agents’ Card Index Outfit 





BROOME MANUFACTURING COMPANY : 


Cabinet made of Golden Oak, carefully finished and in appearance 


and convenience is second to none. 


Made in 1, 2, 4 and 6 drawer styles 


in three sizes, 3x5, 4x6 and 5x8. Drawers are all eleven inches long. 


2-drawer Cabinet (as per cut) 
1,000 Expiration Cards 

1 set Monthly Guides 

1 set Daily Guides 

10 Guides for year 


$5.27 


Agents desiring to use one drawer of this Cabinet for expirations 
and the other to keep an alphabetical record of the lines of the assured, 
can easily do so and can order assured’s line cards at 50c per 100, $1.50 
for 500 or $2.25 per 1,000. These will be shipped in same package as 


Cabinet if ordered at the same time. 
will be included for 3oc. 
Cash with order. 


You will need this index for this system. 
If not satisfactory may be returned. 


PERU, INDIA 


A 25-subdivision alphabetical index 


NA 
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Important Features of Our Business 








OUR WORK COMPRISES 


Reports upon Insurance Companies 
and Associations of All Classes 





INSURANCE LAW and COLLECTIONS 





Our Reporting Service 


includes several distinct Departments, as follows: 


Our Annual Volumes, Best’s Insurance Reports, 
one taking in Fire, Marine and Miscellaneous Companies, the other Life 
Insurance Companies, Associations and Orders. 


Our Monthly Papers, Best’s Insurance News, 
issued in two editions, one for Fire, Marine and Miscellaneous, and the other 
for Life Insurance News. No puffs! No write-ups! No stuffing! Nothing 
but essential, credit information of the insurance world. 


WE ACCEPT NO ADVERTISEMENTS FROM INSURANCE COMPANISS. 
Special Confidential Reports 


supplied to regular subscribers on request. A most useful and important service. 
Various Special Features; details on request. 


Insurance Law and Collections 


We maintain a legal department for the collection of just and legal claims 
against insurance concerns. Most of our business in this Department is collect- 
ing from failed “surplus line” concerns, and because of our superior knowledge 
of their resources, we have met with success in many cases after claims were 
returned by others as uncollectible. For details, address 


Alfred M. Best Company, incorporated 


100 WILLIAM STREET, NEW YORK 
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